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January 30, 2009 

BY HAND DELIVERY 

Kristi Izzo, Secretary 
Board of Public Utilities 
Two Gateway Center 
Newark, NJ 07102 

Re: In the Matter of the Verified Petition of Jersey Central Power & Light 
Company Concerning a Proposal for an Economic Stimulus Infrastructure 
Investment Program and Associated Cost Recovery Mechanism 
BPU Docket No. 

Dear Secretary Izzo: 

On behalf of the Petitioner, Jersey Central Power & Light Company ("JCP&L"), 

enclosed herewith for filing with the Board of Public Utilities are the original and 11 copies of 

JCP&L's Verified Petition and supporting Attachments in the above-captioned matter relating to 

a proposed economic stimulus infrastructure investment program. 

The Verified Petition, which is being filed in furtherance of Governor Corzine's 

statewide economic stimulus initiatives, proposes the implementation by JCP&L during 2009­

2010 of approximately $51 million in infrastructure projects, consisting of approximately $40 

million for accelerated projects that had been scheduled for implementation after 2009 that are 

designed to further increase the reliability of JCP&L's transmission and distribution system and 

approximately $11 million for projects that will improve the energy efficiency of its distribution 
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system. The Verified Petition also proposes a cost recovery mechanism that will enable JCP&L 

to carry out this program. 

I hereby confirm that three copies each of this letter and of the enclosed Verified 

Petition are, this day being duly served by hand delivery upon the Director, Division of Rate 

COlll1sel, and upon the Department of Law & Public Safety, Division of Law, as set forth in '116 

of the Verified Petition. 

Kindly stamp the enclosed additional copy of this filing letter with the date and 

time of receipt by your office and with the docket number assigned thereto, and return to the 

undersigned in the self-addressed postage paid return envelope provided. 

Your anticipated courtesies and cooperation are deeply appreciated. 

Very truly yours, 

MBL:jrnk 
Enclosure 
cc:	 (w/enclosure - by Hand Delivery) 

Service List 
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STATE OF NEW JERSEY
 
BOARD OF P1JBLIC UTILITIES
 

In the Matter of the Verified Petition of Jersey BPU Docket No. 
Central Power & Light Company Concerning 
a Proposal for an Economic Stimulus 
Infrastructure Investment Program and VERIFIED PETITION 
Associated Cost Recovery Mechanism 

TO THE HONORABLE BOARD OF PUBLIC UTILITIES: 

Petitioner, Jersey Central Power & Light Company (the "Petitioner", the 

"Company" or "JCP&L"), an electric public utility company of the State of New Jersey subject 

to the regulatory jurisdiction of the Board of Public Utilities (the "Board"), and maintaining 

offices at 300 Madison Avenue, Morristown, New Jersey 07962-1911, in support of its above-

captioned Verified Petition, respectfully shows: 

1. JCP&L is a New Jersey electric public utility primarily engaged in the 

purchase, transmission, distribution and sale of electric energy and related utility services to 

more than 1,000,000 residential, commercial and industrial customers located within 13 counties 

and 236 municipalities of the State ofNew Jersey. 

2. Copies of all correspondence and other communications relating to this 

proceeding should be addressed to: 

Marc B. Lasky, Esq.
 
Michael J. Connolly, Esq.
 

Morgan, Lewis & Bockius LLP
 
89 Headquarters Plaza North
 

Suite 1435
 
Morristown, New Jersey 07960
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efficiency (including demand response) and similar programs during 2009 to help revive the 

State's economy and foster job growth. To this end, in his October 16, 2008 address to the 

Legislature, the Governor directed the Commissioners of several State agencies, including the 

Board, to authorize certain capital spending projects. In furtherance of this initiative, JCP&L 

(and the State's other utilities) were asked to propose accelerated infrastructure projects to 

improve reliability and to enhance the energy efficiency of the utilities' energy delivery systems, 

which encompasses the transmission and distribution systems of electric distribution companies 

such as JCP&L. This Verified Petition is being made in response to that request. 

Proposed Programs 

5. In this Verified Petition, JCP&L IS proposmg to commence 

implementation during 2009 of approximately $51 million in additional accelerated 

infrastructure improvement projects, consisting of approximately $40 million for accelerated 

projects that had been scheduled for implementation after 2010 that are designed to further 

enhance the reliability of its distribution and sub-transmission system, and approximately $1 f 

million for projects that will improve the energy efficiency of its distribution system. 

6. The accelerated reliability-related infrastructure projects, which are 

described on Attachment 1 hereto, are generally designed to continue the circuit reliability 

improvements already exhibited in JCP&L's operational performance, enhance operational 

flexibility, improve system protection schemes, increase system automation and upgrade existing 

infrastructure. It is estimated that these projects will support a total of about 75 jobs while 

project work continues, which work is expected to extend from 2009 until mid 2010. 

7. The energy efficiency-related infrastructure projects, which are described 

on Attachment 2 hereto, are generally designed to install low loss transformers and high 
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efficiency street lights, upgrade meters to validate loss improvement assumptions and establish 

pilot programs to test the efficacy ofmore effective capacitorlregulator control technology and to 

test advanced metering infrastructure so as to validate customer participation in energy efficiency 

and peak reduction programs. It is estimated that these projects will support a total of about 18 

jobs while project work continues, which work is expected to extend from 2009 until mid 2010. 

Attachment 2 also co.ntains estiniates of energy savings from these projects. 

8. While the Company currently intends to implement the particular projects 

listed on Attachments 1 and 2, JCP&L requires the flexibility to carry out this program in an 

appropriate, reasonable and cost-effective manner and, therefore, requests the authority to 

remove particular projects or add or substitute other projects of the same or similar type, as 

experience and developments warrant. 

9. The Board must recognize that JCP&L's ability to implement all of these 

projects and expend the funds indicated above during 2009-2010 is dependent on, among other 

things, the timing of Board action on this Verified Petition, permitting and the availability of 

requisite materials and contractors. 

10. The Company believes that implementation of its proposed infrastructure 

investment program is in the public interest, not only because it will further Governor Corzine's 

economic stimulus initiatives and help create jobs in these difficult economic times, but also 

because it entails the accelerated implementation of valuable, cost-effective reliability 

improvement projects that JCP&L would have undertaken in any event at a later date, projects 

that have been shown over time to create real benefits for customers. 
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Cost Recovery and Accounting 

11. In order to carry out these projects as proposed herein, JCP&L is 

requesting full and timely recovery of all associated expenditures (whether deemed capital or 

O&M), including a full return on its unrecovered expenditures. Consequently, JCP&L proposes 

to recover its expenditures (capital and O&M), with a full return, through a Rider that is a 

subcomponent of the RGGI Recovery Charge clause mandated by the Board in its Order dated 

December 10,2008 in Docket No. E008050326 (or any similar Rider or clause directed by the 

Board), on a current basis as the costs are incurred, in a manner similar to the pre-restructuring 

Levelized Energy Adjustment Clauses. The recovery mechanism would be structured to recover 

all expenditures (capital and O&M) over a l2-month period, commencing on the date of issuance 

of a Board Order in this Docket, based on projected expenditures over the next 12 months, with a 

true-up at the end of the l2-month period to ensure that the Company recovers all of its actual 

costs, with a full return, but no more. The true-up will reflect actual expenditures during the 12­

month period and projections for additional expenditures, if any, over the ensuing 12 months. 

Any over-recoveries in the Rider or clause can be addressed by applying them to under­

-
recoveries in other clauses and any under-recoveries can be addressed by the application of over-

recoveries from other clauses. 

As a result, the Company will recover the expenditures under this program 

(capital and O&M), with a full return, over the l2-month period commencing immediately upon 

issuance of a Board Order approving this Verified Petition, which is the period during which 

they are expected to be expended, subject to true-up. JCP&L will receive carrying costs on any 

unrecovered expenditures at a rate equal to its weighted average cost of capital ("WACC"), 

including income tax effects, as determined in its last base rate case (11.61 %). The applicable 
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Rider or clause will be subject to deferred accounting, with interest at the same rate on over- and 

under-recoveries based on a 12-month amortization. 

12. The revenue requirement for this infrastructure investment program, based 

on the currently anticipated spending schedule, is approximately $52 million over a l2-month 

period, representing a corresponding approximately $52 million increase in rates, or about 1.4%, 

for a 12-month period. Further details concerning the revenue requirement and customer rate 

impacts are set forth in Attachments 3 and 4 hereto. 

:Miscellaneous 

13. In light of the expedited nature o(this proceeding, to the extent that certain 

. information that might otherwise be required in connection with this filing has been omitted, the 

Company respectfully requests a waiver of any such informational or filing requirements. 

JCP&L also requests that the Board retain this filing and not transmit it to the Office of 

Administrative Law. 

Attachments 

14. Attached hereto and made a part of this Verified Petition are the following 

Attachments: 

• Attachment 1 - Accelerated reliability-related infrastructure projects 

• Attachment 2 - Energy efficiency-related infrastructure projects 

• Attachment 3 - Revenue requirement calculation 

• Attachment 4 - Customer rate impacts 

Public Notice and Service 

15. Notice of this filing, including a statement of the overall effect thereof on 

customers of the Company, which will be combined with notice of the dates, times and places of 

the public hearings to be scheduled thereon, will be served by mail upon the municipal clerks, 
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the clerks of the Boards of Chosen Freeholders and, where appropriate, the County Executive 

Officers of all counties and municipalities located in the Company's service territory, in 

accordance with the regulations of the Board as set forth in N.J.A.C. 14: 1-5.l2(b)1. Such notice 

will be duly mailed following the scheduling of the dates, times and places of the hearings 

thereon, as discussed below. Listings of the aforementioned public officials are contained in 

Appendices A-I, A-2 and A..:3, which are annexed hereto. Such notice will be substantially in 

the form of the notice annexed hereto as Appendix B. 

16. Public notice of this filing, including a statement of the overall effect 

thereof on customers of the Company, and which will be combined with notice of the dates, 

times and places of the public hearings to be scheduled thereon, substantially in the form of the 

notice set forth in Appendix B annexed hereto, will also be published in daily and weekly 

newspapers published and/or circulated in the Company's service areas, after the dates, times and 

places of all such public hearings thereon have been scheduled by the Board in compliance with 

N.J.A.C. 14:1-5.l2(b)3, (c) and (d). 

CONCLUSION 

WHEREFORE, the Petitioner, Jersey Central Power & Light Company, 

respectfully requests that the Board issue a fmal decision and order: 

(1)	 approvmg the reasonableness and prudence of the 
economic stimulus infrastructure inyestment program 
proposed by the Petitioner and authorizing its 
implementation as proposed above; 

(2)	 authorizing the recovery by the Petitioner over a l2-month 
period, with deferral accounting, of all of the costs (capital 
and O&M) of the proposed infrastructure investment 
program, including carrying costs on any unrecovered 
expenditures at a rate equal to JCP&L's WACC, including 
income tax effects, as determined in its last rate. case 
(11.61 %), through a Rider that is a subcomponent of the 
RGGI Recovery Charge clause (or any similar Rider or 
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clause directed by the Board), with the accrual of interest 
on over- and under-recoveries at the same rate,. all as 
described above; 

(3)	 the implementation of the requisite Rider or clause; and 

(4)	 granting such other and further relief as the Board shall 
deem just, lawful and proper. 

Respectfully submitted, 

Dated: January 30,2009	 MORGAN, LEWIS & BOCKIUS LLP 
Attorneys for Petitioner, 
Jersey Central Power & Light Company 

By: 7fJ/wu f3 ri~ 
Marc B. Lasky /) 

89 Headquarters Plaza North ' 
Suite 1435 
Morristown, New Jersey 07960 
(973) 993-3133 
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AFFIDAVIT
 
OF
 

VERIFICATION.
 

Michael J. Filippone, being duly sworn upon his oath, deposes and says: 

1. I am Director of Rates and Regulatory Affairs - New Jersey for Jersey Central 

Power & Light Company ("JCP&L"), the Petitioner named in the foregoing Verified Petition, 

and I am duly authorized to make this Affidavit of Verification on its behalf. 

2. I have read the contents of the foregoing Verified Petition by JCP&L with respect 

to a proposal for an infrastructure investment program, and I hereby verify that the statements of 

fact and other information contained therein are true and correct to the best of my knowledge, 

information and belief. 
( 

J?1d.CJ<d tf' ~;J~ 
\. Michae~ FiliP;illJ 

otary Public) 

KATHLEEN A. THIEME
 
Notary Public of New Jersey
 

Commission Expires 10/23/2011
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Attachment 1
 
Accelerated Reliability-Related Infrastructure Projects
 

1. Asset Strategy Reliability Improvement Projects 

Project: Circuit Reliability Projects Driven by Asset Management Inspections 
Estimated Cost: $2 Million 
Description: Accelerate Construction of Reliability Enhancing Projects identified by 
JCP&L's Asset Management Circuit Reliability Coordinators. These are primarily 
targeted at the distribution infrastructure. Examples would be labor intensive work such 
as cross-arm and insulator replacements. 
Estimated Start Date: Mid 2009 
Estimated Completion Date: Mid 2010 

2. Improve System Operational Flexibility 

Project: Improve Substation Capabilities 
Estimated Cost: $12.5 Million 
Description: This project includes adding substation capacity or line sectionalizing 
breaker schemes at multiple locations to add flexibility in how loads are served. This 
flexibility is most valuablewhen providing service to customers under contingency 
situations. Sites providing the most cost effective flexibility including equipment 
availability, permitting and other siting criteria will be targeted. 
Estimated Start Date: Late 2009 (Engineering Mid 2009) 
Estimated Completion Date: Mid 2010 

Project: Improve Sub-Transmission and Distribution Line Capabilities 
Estimated Cost: $6.6 Million 
Description: This project includes line extensions, reconductoring and spacer cable 
upgrades at multiple locations to add flexibility in how loads are served. This flexibility 
is most valUable when providing service to customers under contingency situations. Sites 
providing the most cost effective flexibility including permitting and other siting criteria 
will be targeted. . 
Estimated Start Date: Mid 2009 
Estimated Completion Date: Mid 2010 

Project: Increase System Reactive Support
 
Estimated Cost: $2 Million
 
Description: This project includes adding Distribution Capacitors to enhance the
 
System's capabilities to respond to reactive requirements.
 
Estimated Start Date: Mid 2009
 
Estimated Completion Date: Mid 2010
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3. Improve System Protection Schemes 

Project: Improve System Protection Schemes 
Estimated Cost: $2.3 Million 
Description: This project includes adding circuit switchers to provide enhanced 
transformer protection and other protection equipment in substations. These upgrades 
will lessen the possibility of equipment damage and help reduce outage scope and 
durations. 
Estimated Start Date: Late 2009 (Engineering Mid 2009) 
Estimated Completion Date: Mid 2010 

4. Increase System Automation 

Project: Add Distribution Reclosers 
Estimated Cost: $7 Million 
Description: This project includes adding distribution line reclosers, including some tie 
rec10ser schemes, in order to clear momentary faults and restore service to as many 
customers as possible without experiencmg a sustained outage. 
Estimated Start Date: Mid 2009 
Estimated Completion Date: Mid 2010 

Project: 345 kV Automation
 
Estimated Cost: $0.7 Million
 
Description: This project includes adding relaying auto transfer schemes to identified
 
34.5 kV locations
 
Estimated Start Date: Late 2009 (Engineering Mid 2009)
 
Estimated Completion Date: Mid 2010
 

5. Upgrade Existing Infrastructure 

Project: Underground Cable and Infrastructure Replacement 
Estimated Cost: $5.4 Million 
Description: This project includes replacing existing buried underground Cable 
installations. Identified sites will replace less reliable cable and reduce faults. Additional 
sectionalizing capabilities will be installed where justified. Pad mount transformers will 
be replaced as needed. 
Estimated Start Date: Mid 2009 
Estimated Completion Date: Mid 2010 

Project: Upgrade Substation Equipment
 
Estimated Cost: $1.5 Million
 
Description: This project includes replacing existing substation breakers and switches.
 
This will utilize state of the art technology.
 
Estimated Start Date: Late 2009 (Engineering Mid 2009)
 
Estimated Completion Date: Mid 20 10
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