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BY THE BOARD:

By this Decision and Order, the New Jersey Board of Public Utilities (“Board”} considers a
stipulation executed by Pivotal Uility Holdings, Inc. d/bfa Elizabethtown Gas Company (‘ETG”
or the “Company”), the Division of Rate Counsel ("Rate Counsel’} and Board Staff (“Staff”)
(collectively, “Parties”), which resclves the above-captioned matter.

BACKGROUND AND PROCEDURAL HISTORY

On January 13, 2008, L. 2007, ¢. 340 ("Act’) was signed into law by former Governor Corzine
based on the New Jersey Legislature's findings that energy efficiency and conservation
measures must be essential elements of the State's energy future, and that greater reliance on
energy efficiency and conservation will provide significant benefits to the citizens of New Jersey.
The Legislature also found that public utility involvement and competition in the conservation
and energy efficiency industries are essential to maximize efficiencies. N.J.S.A, 26:2C-45.

Pursuant to Section 13 of the Act, codified as N.J.5.A. 48:3-98.1 (a)(1), an electric or gas public
utility may, among other things, provide and invest in energy efficiency and conservation
programs in its service territory on a regulated basis. Such investment in energy efficiency and
conservation programs may be eligible for rate treatment approved by the Board, including a
return on equity, or other incentives or rate mechanisms that decouple utility revenue from sales
of electricity and gas. N.J.S.A. 48:3-98.1 (b). Ratemaking treatment may include placing
appropriate technology and program cost investments in the utility’s rate base, or recovering the




utility’s technology and program costs through another ratemaking methodology approved by
the Board. An electric or gas public utility seeking cost recovery for any energy efficiency and
conservation programs pursuant to N.J.S.A. 48:3-98.1 must file a petition with the: Board, and
the Board must make a decision on the requested cost recovery within 180 days of receipt of a
complete petition. N.J.S.A. 48:3-98.1 (b).

By Order dated August 3, 2009 in Docket Nos. EO09010056 and GO08010080 (“August 3
Order”) the Board approved a stipulation authorizing ETG to administer six energy efficiency
programs (“EE Programs”) for a 17-month period ending on December 31, 2010. The total EE
Programs expenditures, including operating and maintenance ("O&M") expenses were
$14,673,100.

By Order dated January 19, 2011 in Docket Nos. GO10070446 and GO10100735 {(“January 19
Order”), the Board approved a stipulation authorizing ETG to extend its EE Programs for a one-
year period ending on December 31, 2011. By Order dated November 30, 2011 in Docket No.
G0O11070389, the Board authorized ETG to continue the Company’'s EE Programs through April
29. 2012.

By Order dated April 11, 2012 (“Aprit 11 Order”), the Board in Docket No. GO11070399
authorized the Company to continue its existing EE Programs until April 19, 2013.

As approved by that Order, the EE Programs included the following:
2. Residential Expanded Gas Heating Ventilation and Air Conditioning ("HVAC”} and
Gas Hot Water Heater Incentive Program

3. Small Commercial Customer Energy Efficiency Program
4. Large Commercial Customer Energy Efficiency Program

October 23, 2012 Filing ETG

On October 23, 2012, ETG filed a petition in Docket No. GO12100946 (“October 23 Filing”)
requesting approval by the Board o extend the term of the Company’s currently effective EE
Programs with certain modifications for a four-year period commencing on April 20, 2013.

In its October 23 Filing, the Company sought to extend the term of the following EE Programs:

a. Residential Expanded Gas Heating Ventilation and Air Conditioning ("HVAC") and
Gas Hot Water Heater Incentive Program;

b. S8Small Commercial Customer Energy Efficiency Program; and

c. Large Commercial Customer Energy Efficiency Program

The Company also proposed the addition of the following two new EE Programs:

a. Qil Tank Grant Program; and
b. Elementary School Education Program

In addition to a range of rebates and related offers, the proposed modified EE Programs
contained various customer education and outreach initiatives, including an on-line customer
Dashboard, designed to encourage customers to conserve energy as well as provide
information to them on how to lower their gas bills.
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The Company also requested authority to recover the costs of the EE Programs through the
Company’s existing EE Program surcharge. ETG did not propose an increase to the EEP Rider
rate but instead proposed that any rate adjustment that may be needed in the future be
proposed in the Company’s next petition to reconcile the EEP Rider Rate. The Qctober 23
Filing proposed an annual EE Program budget of approximately $3 million for each year or a
total of $12 million throughout the requested four-year implementation period.

By letter dated December 10, 2012, in conformance with the Board’'s May 12, 2008 Order in
Docket No. EQ08030164, Board Staff advised the Company that the October 23 Filing as
supplemented on November 8, 2013 was deemed “administratively complete” and that the 180-
day review period prescribed by the N.J.S.A. 48:3-98.1(b) for a final Board determination
regarding the October 23 Filing (“Review Period”} would commence as of November 9, 2012.
Consequently, the 180 day Review Period was scheduled to expire on May 8, 2013 (the
“Review Date").

On January 23, 2013, the Board issued an Order ("January 23 Order”) retaining this matter for
consideration and pursuant to N.J.S.A. 48:2-32, designated Commissioner Jeanne Fox as the
presiding officer authorized to rule on all motions that arise during the pendency of these
proceedings and modify any schedule that may be set as necessary to secure a just and
expeditious determination of the issues. The Board also authorized Commissioner Fox to
render a decision on a Stipulation pursuant to N.J.S.A. 48:2-21.3 extending the Review Period if
submitted, provided that the stipulation is executed by all parties to the proceeding. This
authority was limited to a single extension of the 180 day period, with further requests for
extensions to be directed to the Board. Additionally, the Board adopted a procedural schedule
agreed to by the Parties.

Discovery questions in this matter were propounded by Rate Counsel and Staff, and ETG
provided responses to all requests. Public Notice was provided for four public hearings with two
sessions held at each lecation: on March 26, 2013 in Flemington, New Jersey, and on March
27, 2013 in Rahway, New Jersey. No members of the public appeared at the public hearings,
and no written comments were received by the Board,

By Order dated April 29, 2013 ("April 29 Order”), based on the agreement of the Parties the
Board extended the Review Date from May 8, 2013 to September 1, 2013. The April 28 Order
also authorized ETG to continue to operate its EE Programs pending resolution of this
proceeding or until September 1, 2013 in a manner consistent with the April 11 Order.

STIPULATION

ETG representatives, Rate Counsel and Staff actively participated in discussions and reached
an agreement, executing a Stipulation of Settlement (*Stipulation™) on August 9, 2013 resolving
all issues. The Parties have agreed to the following salient terms:

1. ETG is authorized o extend the term of the following EE Programs for a two year period
commencing on the Effective Date of this Stipulation (“Extension Period”) and to operate
these EE Programs in a manner consistent with the program descriptions contained in

' Although described at some length in this Order, should there be any conflict between this summary and
the Stipulatian, the terms of the Stipulation control, subject to the findings and conclusion of this Order.,
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Appendix A attached to the stipulation at a total projected annual budget of
approximately $1.3 million or $2.6 million over the two-year term as set forth in the
itemized projected budget reflected in Appendix B:

® Residential Expanded Gas Heating Ventilation and Air Conditioning (“HVAC”)
and Gas Hot Water Heater Incentive Program;

(ii} Commercial Customer Energy Efficiency Program;
(iv) Customer Education and Outreach/Dashboard Program

The Company will not offer the Oil Tank Removal Grant or Elementary School Education
Programs during the term of the Exiension Period. Any future proposal to offer an
Elementary School Education Program will incorporate the recommendations in the
Navigant evaluation report previously performed for Nicor Gas Company to the extent
applicable and appropriate at the time of any such proposal. Any such proposal should
also include research on market saturation of low flow shower heads and other proposed
handout items to the extent such items are part of the proposal.

. As part of the pending New Jersey Clean Energy Program (*“NJCEP”) administrator
transition and the utility working group process in the pending Comprehensive Resource
Analysis (“CRA”") Proceeding in BPU. Docket No. EO11050324, the Stipulating Parties
understand that modifications may be made to the NJCEF programs and policy
directions. ETG agrees to review its EE Programs in the future as needed in
cooperation with Board Staff and Rate Counsel to ensure alignment with NJCEP
programs and administration. If necessary, modifications will be proposed.

. The Parties agree that ETG will undertake an evaluation of the EE Programs to be
initiated no later than January 1, 2015 and completed no later than June 30, 2015. The
Company will meet with BPU staff and Rate Counsel to discuss the ouicome of this
evaluation and any implications to be considered for future EE Programs. The evaluation
will include findings on unit costs and savings for the measures promoted under the EE
Programs, barriers to further participation, and shortcomings of the programs, if any. The
evaluation will also include recommendations for improving the program designs
inciuding whether or not future EE Programs should include an audit requirement.

. The Company will continue to recover the EE Programs’ costs through its existing EEP
Rider rate. The revenue requirement recovered through the EEP Rider rate will be
calculated to include a return on program investments and a return of the Company's
investments through amortization of the program costs, as well as associated carrying
costs. The revenue requirement recovered through the EEP Rider rate will he calculated
to include the following componants:

a) Return on the unamortized portion of the EE Program investments utilizing the after
tax weighted average cost of capital ("WACC") of 5.88%, inclusive of a 9.75% return
oh equity, grossed up for a revenue expansion factor of 1.71565 which reflects an
uncollectible ratio of 1.458%. The unamortized portion of the EE Programs’
investments are net of accumulated amortization and accumulated deferred income
taxes associated with the EE Program investments;

4 BPU DOCKET NO. G0O12100846



by Amortization expense calculated using a four-year amortization period;

¢} Prudent and reasonable Operation and Maintenance (O&M), including customer
education and outreach costs and costs associated with customer dashboard and
internal labor costs; the labor allocation will not include incentive compensation
cosis; and

d) Carrying costs on over and under-recovery balances calculated in the manner set
forth below.

A sample calculation of the EEP rider rate and the revenue requirement is set forth in
Appendix C attached to the Stipulation that will be included in the Company’s Annual
Filings. Upon approval of the Stipulation, the Company will propose and file with the
Board revised tariff sheets.

In calculating the monthly interest on net over and under recoveries, the interest rate
shall be based upon the Company's interest rate obtained on its commercial paper
and/or bank credit lines. If both commercial paper and bank credit lines have been
utilized, the weighted average of both sources of capital shall be used. The Company
shall accrue simple interest with an annual roll-in at the end of each 12-month period.
The interest rate shall not exceed the Company's WACC as defined above. Interest shall
he caiculated based on the net-of-tax average monthly balance. The true-up calculation
for over and under recoveries will be included in the Company’s Annual Filing as defined
below.

Rate recovery through the EEP Rider rate will be effectuated through the assessment of
a non-bypassable volumetric surcharge on all customer service classes, except
customers exempt from such charges by law, or specifically and expressly exempted
from such charges under special contracts previously filed with and approved by the
Beard. Any new or existing large volume customer who participates in any EE Programs
will be subject to the EEF Rider rate.

The Company will file an annual petition (“Annual Filing”) to adjust its EEP Rider rate on
a calendar year basis, with copies provided to Board Staff and Rate Counsel with a
proposed implementation of the revised EEP Rider rate in October of each year. Each
Annual Filing will contain a reconciliation of the projected EEP Rider rate costs and
recoveries and actual revenue requirements. All costs incurred during the Extension
Period will be refiected in the Company’s 2014 annual EEP Rider rate reconciliation
filing.

There is no impact to the annual bill of a typical residential heating customer using 1,000
therms as a result of the Stipulation.

. Any future petition for an extension in the duration of and/or budget increase for the EE
Programs must be filed as a new petition in accordance with the provisions of the
Board’s May 12, 2008 Order (BPU Dki. No. EO08030164), including but not limited to
the submittal of all Minimum Filing Requirements, no later than 180 days prior to the
expiration of the Extension Period.

5 BPU DOCKET NO. GO12100946



DISCUSSION AND FINDING

The Board has carefuily reviewed the record to date in this matter including the October 23
Filing, the supplemental filing and the Stipulation. The Stipulation and the two year extension
fram the effective date of this Order, provides for a reasonable time frame for continuing the EE
Programs with modifications, given the pending NJCEP administrator transition and the utility
working group process in the pending Comprehensive Resource Analysis (“CRA”) proceeding
which could result in policy directives for NJCEP Programs and their design. The requested
extension will allow the Company to continue to offer EE Programs to its customers until the
policy directives that result from the CRA proceeding are known.

The Stipulation calls for ETG to review its EE Programs in the future as needed in cooperation
with Board Staff and Rate Counsel to ensure alignment with NJCEP programs and
administration. If necessary, modifications will be proposed. The Stipulation further calls for
ETG to undertake an evaluation of the EE Programs to be initiated no later than January 1,
2015 and completed no later than June 30, 2015. The Company will meet with BPU Staff and
Rate Counsel to discuss the outcome of this evaluation and any implications to be considered
for future EE Programs. The evaluation will include findings on unit costs and savings for the
measures promoted under the EE Programs, barriers to further participation, and shortcomings
of the programs, if any. The evaluation will also include recommendations for improving the
program designs including whether or not future EE Programs should include an audit
requirement.

Based on that review, the Board HEREBY FINDS the Stipulation to be reasonable, in the public
interest and in accordance with the law. Accordingly, the Board HEREBY ADOPTS the
Stiputation in its entirety, and HEREBY INCORPORATES its terms and conditions as though
fully stated herein. The Board HEREBY DIRECTS the Parties to comply with the terms and
conditions of the Stipulation, and HEREBY ORDERS that the current EE rate of $0.00 remain in
effect until changed by further Order. ETG is HEREBY DIRECTED to file final compliance
tariffs within five (5) days of service of this Order,

The EE Program costs will remain subject to audit. This decision and Order shall not preclude
nor prohibit the Board from taking any actions determined to be appropriate as a result of any
such audit.
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This Board Order shall become effective September 1, 2013.

DATED: g’/g///g

g ])) F A

JEANNE M. FOX
COMMISSIONER

M- Ruaa Madals,

ARY{ANNA HOLDEN
OMMISSIONER

T ik Ay

KRISTI1ZZ0O
SECRETARY

BOARD OF PUBLIC UTILITIES
BY:

Ll 74

ROBERT M. HANNA
PRESIDENT : ')

. /JOSEPH L. FIORDALISO
/ COMMISSIONER

f

DIANNE SOLOMON
COMMISSIONER
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@' CULLENandDYKMANLLP

Garden City Center

108 Quentin Roosevelt Boulevard
NAME: DEBORAH M. FRANCO, E5Q. Garden City, New York 115304850

TITLE: PARTNER

DIRECT INAL: 516-357-3878

DIRECT FAX: 516-357-3792
DERANCO@CULLENANDDYMAN,COM

August 9, 2013

VIA ELECTRONIC MAIL AND FEDERAL EXPRESS

Honorable Kristi [zzo, Secretary
State of New Jersey

Board of Public Utilities

44 South Clinton Avenue

P.O. Box 350

Trenton, New Jersey 08625-0350

Re:  In the Matter of the Petition of Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas for Authority to Extend the Term of Energy
Efficiency Programs with Certain Modifications and Approval of
Asseociated Cost Recovery Mechanism
BPU Docket No. GO12100946

Dear Secretary lzzo:

Enclosed for filing in the above proceeding is a Stipulation executed by representatives of
Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas, the Staff of the New Jersey Board of
Public Utilities and the Division of Rate Counsel that is intended to resolve all issues assoctated
with the above-referenced proceedings. 1t is respectfully requested that the Board approve this
Stipulation in its entirety at the August 21, 2013 agenda meeting. Thank you.

Respectfully submiited,

s/ Debovalhv M. Franco-
Deborah M. Franco

Of Counsel to
Pivotal Ulility Holdings, Inc.
d/b/a Elizabethtown Gas

cc: Service List
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

X

In the Matter of the Petition of Pivotal :

Utility Holdings, Inc. d/b/a Elizabethtown : BPU Docket No, GO12160946
Gas for Authority to Extend the Term of :

Energy Efficiency Programs with Certain :

Modifications and Approval of Associated : FINAL STIPULATION

Cost Recovery Mechanism :

APPEARANCES:

Kenneth T. Maloney and Deborah M. Franco (Cullen and Dykman LLP), Attomeys
for the Petitioner, Pivotal Utility Holdings, In¢. d/b/a Elizabethtown Gas

Mary Patricia Keefe, Vice President for Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas

Felicia Thomas-Friel, Managing Attorney — Gas, Division of Rate Counsel, Sarah H.
Steindel and Maria Novas-Ruiz, Esq., Assistant Deputy Rate Counsels, Division of
Rate Counsel (Stefanie A. Brand, Director, Division of Rate Counsel)

Alex Moreau and Marijsa Slaten, Deputy Attorneys General, for the Staff of the New

Jersey Board of Public Utilities (John Jay Hoffinan, Acting Attorney General of New
Jersey)

BACKGROUND

1. On October 23, 2012, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas
(“Elizabethtown” or the “Company™) filed a petition (“October 23 Petition™) in BPU
Docket No. GO12100946 requesting that the New Jersey Board of Public Utilities
(“Board”) extend the term of the Company’s currently effective Energy Efficiency
Programs (“EE Programs”) with certain modifications for a four-year period commencing
on April 20, 2013. The Company’s existing EE Programs were initially authorized by an
August 3, 2009 Order in BPU Docket Nos. EQ09010056 and GO09010060 et al., and

further extended with certain modifications by two Board Orders issued January 19, 2011



in BPU Docket Nos. GO10100735 and GO10070446, and April 11, 2012 in BPU Docket
No. GO11070399.

2. The October 23 Petition sought to extend the term of the following EE
Programs:

a. Residential Expanded Gas Heating Ventilation and Air Conditioning
("HVAC") and Gas Hot Water Heater Incentive Program;

b. Small Commercial Customer Energy Efficiency Program; and

¢. Large Commercial Customer Energy Efficiency Program.

The October 23 Petition also proposed the addition of the following two new EE
Programs:

a. Oil Tank Removal Grant Program; and
b. Elementary School Education Program.

In addition to a range of rebates and related offers, the proposed EE Programs
contained various customer education and outreach initiatives, including an on-line
customer Dashboard, designed to encourage customers to conserve energy and provide
information to them on how to lower their gas bills.

3. The October 23 Petition also requested authority to recover the costs of the
EE Programs through the Company’s existing EE Program surcharge (*Rider G”). The
October 23 Petition did not propose an increase to the EEP Rider G rate. The October 23
Petition instead proposed that any rate adjustment that may be needed in the future be
proposed in Elizabethtown’s next petition to reconcile the EEP Rider rate. The October
23 Petition proposed an annual EE Program budget of approximately $3 million for each
year or a total of approximately $12 million throughout the requested four-year

implementation period.



4. By letter dated December 10, 2012, in conformance with the Board’s May 12,
2008 Order in Docket No. EO08030164 implementing the requirements of the Regional
Greenhouse Gas Initiative Act ("RGGI Act™), Board Staff advised the Company that the
October 23 Petition, as subsequently supplemented on November 9, 2012, was deemed
“administratively complete” and that the 180-day review period prescribed by the RGGI
Act for a final Board determination regarding the October 23 Petition (“180 Day RGGI
Period™) would commence as of November 9, 2012. Consequently, the 180 Day RGGI
Period was scheduled to expire on May 8, 2013 (the “RGGI Date™).

5. Public bearings were held on March 26, 2013 in Flemington, New Jersey and
on March 27, 2013 in Rahway, New Jersey. No members of the public appeared at the
public hearings.

6. On January 23, 2013, the Board issued an Order (“January 23 Order”) in this
proceeding designating Commissioner Jeanne Fox as the presiding officer who is
authorized to rule on all motions that arise during the pendency of this proceeding and
modify any schedule that may be set as necessary to secure a just and expeditious
determination of the issues. The January 23 Order also authorized Commissioner Fox to
render a decision on a Stipulation pursuant to N.J.S.A. 48:2-21.3, extending the 180-day
review period provided that the Stipulation was executed by all the parties, The authority
so delegated was limited to a single extension of the 180 day period, with any further
requests for an extension to be directed to the Board.

7. By Order dated April 29, 2013 (*April 29 Order™), the RGGI Date was
extended from May 8, 2013 to September 1, 2013. The April 29 Order also authorized
the Company to continue to operate its EE Programs until September 1, 2013 in a manner

consistent with the April 11, 2012 Order issued in BPU Docket No. GO11070399.



8. Representatives from the Company, Board Staff and the Division of Rate
Counsel (“Rate Counsel™} (collectively, the “Parties™) have engaged in discovery and
participated in certain discussions to discuss the procedural schedule and related issues.
As a result of these efforts, the Parties have reached this Stipulation.

STIPULATION

Based upon and subject to the terms and conditions set forth herein, Board Staff,
Rate Counsel, and Elizabethtown (hereinafter, collectively, the “Stipulating Parties™)
stipulate and agree as follows:

A. Effective Date. The Effective Date of this Stipulation will coincide with the
date on which a Board Order in these proceedings has been properly served on the parties
of record or upon such date afier the service thereof as the Board may specify, in
accordance with N.J.S.A. 48:2-40.

B. Extension of EE Programs. Elizabethtown is authorized to extend the term

of the fellowing EE Programs for a two year period commencing on the Effective Date of
this Stipulation (“Extension Period”) and to operate these EE Programs in a manner
consistent with the program descriptions contained in Appendix A at a total projected
annual budget of approximately $1.3 million or $2.6 million over the two-year term as set

forth in the itemized projected budget reflected in Appendix B:

(i) Residential Expanded (Gas Heating Ventilation and Air
C(;mditioning ("HVAC") and Gas Hot Water Heater Incentive
Program;

(i)  Commercial Customer Energy Efficiency Program;

(iify  Customer Education and Qutreach/Dashboard Program



The Company will not offer the Oil Tank Removal Grant or Elementary School
Education Programs during the term of this Stipulation. Any future proposal to offer an
Elementary School Education Program will incorporate the recommendations in the
Navigant evaluation report previously performed for Northern llinois Gas Company
d/b/a Nicor Gas Company ("Nicor”) to the extent applicable and appropriate at the time
of any such proposal. Any such proposal should also include research on market
saturation of low flow shower heads and other proposed handout items to the extent such
items are part of the proposal.

C. Comprehensive Resource Analysis Proceeding. As part of the pending New

Jersey Clean Energy Program (“NJCEP”) administrator transitton and the utility working
group process in the pending Comprehensive Resource Analysis ("CRA™) Proceeding in
BPU Docket No. EO11050324, the Stipulating Parties understand that modifications may
be made to the NJCEP programs and policy directions. Elizabethtown agrees to review
its EE Programs in the future as needed in cooperation with Board Staff and Rate
Counsel to ensure alignment with NJCEP programs and administration. If necessary,
modifications will be proposed.

D. Further Evaluation of EE Programs. The Stipulating Parties agree that

Elizabethtown will undertake an evaluation of the EE Program to be initiated no later
than January 1, 2015 and completed no later than June 30, 2015, The Company will meet
with BPU Staff and Rate Counsel to discuss the outcome of this evaluation and any
implications to be considered for future EE Programs. The evaluation will include
findings on unit costs and savings for the measures promoted under the EE Programs,

barriers to further participation, and shortcomings of the programs, if any. The evaluation



will also include recommendations for improving the program designs inctuding whether

or not future EE Programs should include an audit requirement.

E. Cost Recovery Mechanism. The Company will continue to recover EE

Program costs through its existing EEP Rider rate. The revenue requirement recovered

through the EEP Rider rate wilt be calculated to include a return on program investments

and a return of the Company’s investments through amortization of the program costs, as

well as associated carrying costs. The revenue requirement recovered through the EEP

Rider rate will be calculated to include the following components:

Return on the unamortized portion of the EE Program investments
utitizing the after tax weighted average cost of capital (“WACC”) of
5.68%, inclusive of a 9.75% return on equity, grossed up for a
revenue expansion factor of 1.71565 which reflects an uncolectible ratio
of 1.459%. The unamortized portion of the EE Program investments
are net of accumulated amortization and accumulated deferred income

taxes associated with the EE Program investments;

Amortization expense calculated using a four-year amortization

period;

¢ Prudent and reasonable Operation and Maintenance expense (O&M),

including customer education and outreach costs and costs
associated with customer dashboard and internal labor costs; the labor

allocation will not include incentive compensation costs; and

¢ Carrying costs on over and under-recovery balances calculated in the
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Garden City Center

100 Quentin Roosevelt Boulevard
NAME; DEBORAH M, FRANCO, E5Q. Garden City, New York 11530-4850

TYILE: PARTNER

DIRECT DIAL: 516-357-3878

DIRECT FAX: 516-357-3792
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August 9, 2013

VIA ELECTRONIC MAIL AND FEDERAL EXPRESS

Honorable Kristi [zzo, Secretary
State of New Jersey

Board of Public Utilities

44 South Clinton Avenue

P.O. Box 350

Trenton, New Jersey 08625-0350

Re: In the Matter of the Petition of Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas for Authority to Extend the Term of Energy
Efficiency Programs with Certain Modifications and Approval of
Associated Cost Recovery Mechanism
BPU Docket No, GO12100946

Dear Secretary 1zzo:

Enclosed for filing in the above proceeding is a Stipulation executed by representatives of
Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas, the Staff of the New Jersey Board of
Public Utilities and the Division of Rate Counsel that is intended to resolve all issues associated
with the above-referenced proceedings. It is respectfully requested that the Board approve this
Stipulation in its entirety at the August 21, 2013 agenda meeting. Thank you.

Respectfully submitted,

/s/ Debovah M. Franco-
Deborah M. Franco

Of Counsel to
Pivotal Utility Holdings, Inc.
d/b/a Elizabethtown Gas

cc: Service List
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In the Matter of the Petition of Pivotal :

Utility Holdings, Inc. d/b/a Elizabethtown : BPU Docket No. GO12100946
Gas for Authority to Extend the Term of :

Energy Efficiency Programs with Certain

Modifications and Approval of Associated : FINAL STIPULATION

Cost Recovery Mechanism

APPEARANCES:

Kenneth T. Maloney and Deborah M. Franco (Cullen and Dykman LLP), Attorneys
for the Petitioner, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas

Mary Patricia Keefe, Vice President for Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas

Felicia Thomas-Friel, Managing Attorney — Gas, Division of Rate Counsel, Sarah H.
Steindel and Maria Novas-Ruiz, Esq., Assistant Deputy Rate Counsels, Division of
Rate Counsel (Stefanie A. Brand, Director, Division of Rate Counsel)

Alex Moreau and Marisa Slaten, Deputy Attorneys General, for the Staff of the New

Jersey Board of Public Utilities (John Jay Hoffman, Acting Attorney General of New
Jersey)

BACKGROUND

1. On October 23, 2012, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas
(“Elizabethtown” or the “Company”) filed a petition (“October 23 Petition™) in BPU
Docket No. GO12100946 requesting that the New Jersey Board of Public Utilities
(*Board”) extend the term of the Company’s currently effective Energy Efficiency
Programs (“EE Programs”) with certain modifications for a four-year period commencing
on April 20, 2013. The Company’s existing EE Programs were initiallﬁz authorized by an
August 3, 2009 Order in BPU Docket Nos. EO09010056 and GO09010060 et. gl., and

further extended with certain modifications by two Board QOrders issued January 19, 2011



in BPU Docket Nos, GO10100735 and GO 10070446, and April 11, 2012 in BPU Docket
No. GO11070399.

2. The October 23 Petition sought to extend the term of the following EE
Programs:

a. Residential Expanded (Gas Heating Ventilation and Air Conditioning
("HVAC") and Gas Hot Water Heater Incentive Program;

b. Small Commercial Customer Energy Efficiency Program; and

¢. Large Commercial Customer Energy Efficiency Program.

The October 23 Petition also proposed the addition of the following two new EE
Programs:

a. Oil Tank Removal Grant Program; and
b. Elementary School Education Program.

In addition to a range of rebates and related offers, the proposed EE Programs
contained various customer education and outreach initiatives, including an on-line
customer Dashboard, designed to encourage customers to conserve energy and provide
information to them on how to iower their gas bills.

3. The October 23 Petitton also requested authority to recover the costs of the
EE Programs through the Company’s existing EE Program surcharge (“Rider G”). The
October 23 Petition did not propose an increase to the EEP Rider G rate. The October 23
Petition instead proposed that any rate adjustment that may be needed in the future be
proposed in Elizabethiown’s next petition to reconcile the EEP Rider rate. The October
23 Petition proposed an annual EE Program budget of approximately $3 million for each
year or a total of approximately 312 million throughout the requested four-year

implementation period.



4, By letter dated December 10, 2012, in conformance with the Board’s May 12,
2008 Order i Docket No. EO08030164 implementing the requirements of the Regional
Greenhouse Gas Initiative Act (“RGGI Act”), Board Staff advised the Company that the
October 23 Petition, as subsequently supplemented on November 9, 2012, was deemed
“administratively complete” and that the 180-day review period prescribed by the RGGI
Act for a final Board determination regarding the October 23 Petition (“180 Day RGGI
Period”) would commence as of November 9, 2012, Consequently, the 180 Day RGGI
Period was scheduled to expire on May 8, 2013 (the *RGGI Date™).

5. Public hearings were held on March 26, 2013 in Flemington, New Jersey and
on March 27, 2013 in Rahway, New Jersey. No members of the public appeared at the
public hearings.

6. On January 23, 2013, the Board issued an Order (“January 23 Order”) in this
proceeding designating Commissioner Jeanne Fox as the presiding officer who is
authorized to rule on all motions that arise during the pendency of this proceeding and
modify any schedule that may be set as necessary to secure a just and expeditious
determination of the issues. The January 23 Order also authorized Commissioner Fox to
rcndér a decision on a Stipulation pursuant to N.J.S.A. 48:2-21.3, extending the [80-day
review period provided that the Stipulation was executed by all the parties. The authority
so delegated was limited to a single extension of the 180 day period, with any further
requests for an extension to be directed to the Board.

7. By Order dated April 29, 2013 (“April 29 Order”), the RGG! Date was
extended from May 8, 2013 to September 1, 2013. The April 29 Order also authorized
the Company to continue to operate its EE Programs until September 1, 2013 in a manner

consistent with the April 11, 2012 Order issued in BPU Docket No. GO11070399.



8. Representatives from the Company, Board Staff and the Division of Rate
Counsel (“Rate Counsel”) (collectively, the “Parties”) have engaged in discovery and
participated in certain discussions to discuss the procedural schedule and related issues.
As a result of these efforts, the Parties have reached this Stipulation.

STIPULATION

Based upon and subject to the terms and conditions set forth herein, Board Staff,
Rate Counsel, and Elizabethtown (hereinafter, collectively, the “Stipulating Parties™)
stipulate and agree as follows:

A. Effective Date. The Effective Date of this Stipulation will coincide with the
date on which a Board Order in these proceedings has been properly served on the parties
of record or upon such date after the service thereof as the Board may specify, in
accordance with N.J.8.A. 48:2-40.

B. Extension of EE Programs. Elizabethtown is authorized to extend the term

of the following EE Programs for a two year period commencing on the Effective Date of
this Stipulation (“Extension Period”) and to operate these EE Programs in a manner
consistent with the program descriptions contained in Appendix A at a total projected
annual budget of approximately $1.3 million or $2.6 million over the two-year term as set

forth in the itemized projected budget reflected in Appendix B:

(i) Residential Expanded Gas Heating Ventilation and Air
Conditioning ("HVAC") and Gas Hot Water Heater Incentive
Program;

(i) Commercial Customer Energy Efficiency Program;

(iii)  Customer Education and Outreach/Dashboard Program



The Company will not offer the Oil Tank Removal Grant or Elementary Schoo}
Education Programs during the term of this Stipulation. Any future proposal to offer an
Elementary School Education Program will incorporate the recommendations in the
Navigant evaluation report previously performed for Northern Illinois Gas Company
d/b/a Nicor Gas Company (“Nicor") to the extent applicable and appropriate at the time
of any such proposal. Any such proposal should also include research on market
saturation of low flow shower heads and other proposed handout items to the extent such
items are part of the proposal.

C. Comprehensive Resource Analysis Proceeding. As part of the pending New

Jersey Clean Energy Program (“NJCEP”) administrator transition and the utility working
group process in the pending Comprehensive Resource Analysis (“CRA”) Proceeding in
BPU Docket No. EQ11050324, the Stipulating Parties understand that modifications may
be made to the NJCEP programs and policy directions. Elizabethtown agrees to review
its EE Programs in the future as needed in cooperation with Board Staff and Rate
Counsel to ensure alignment with NJCEP programs and administration. [If necessary,
modifications will be proposed.

D. Further Evaluation of LE Programs. The Stipulating Parties agree that

Elizabethtown will undertake an evaluation of the EE Program to be initiated no later
than January 1, 2015 and completed no later than June 30, 2015. The Company will meet
with BPU Staff and Rate Counsel to discuss the outcome of this evaluation and any
implications to be considered for future EE Programs. The evaluation will include
findings on unit costs and savings for the measures promoted under the EE Programs,

barriers to further participation, and shortcomings of the programs, if any. The evaluation



wilt also include recommendations for improving the program designs including whether

or not future EE Programs should include an audit requirement.

E. Cost Recovery Mechanism. The Company will continue to recover EE

Program costs through its existing EEP Rider rate. The revenue requirement recovered

through the EEP Rider rate will be calculated to include a return on program investments

and a return of the Company’s invesiments through amortization of the program costs, as

well as associated carrying costs. The revenue requirement recovered through the EEP

Rider rate will be calculated to include the following components:

L 4

Return on the unamortized portion of the EE Program investments
utilizing the after tax weighted average cost of capital (“WACC”) of
5.68%, inclusive of a 9.75% return on equity, grossed up for a
revenue expansion factor of 1.71565 which reflects an uncollectible ratio
of 1.459%. The unamortized portion of the EE Program investments
are net of accumulated amortization and accumulated deferred income

taxes associated with the EE Program investments;

Amortization expense calculated using a four-year amortization

period;

Prudent and reasonable Operation and Maintenance expense (O&M),
including customer education and outreach costs and costs
associated with customer dashboard and internal labor costs; the labor

allocation will not include incentive compensation costs; and

Carrying costs on over and under-recovery balances calculated in the



manner set forth below,

A sample calculation of the EEP Rider rate and the revenue requirement is set forth in
Appendix C that will be included in the Company’s Annual Filings as defined below.
Upon approval of this Stipulation by the Board, the Company will propose and file with
the Board revised tariff sheets consistent with the draft tariff sheets attached as Appendix

D.

F. Carrving Costs. In calculating the monthly interest on net over and under

recoveries, the interest rate shall be based upon the Company’s interest rate obtained on
its commercial paper and/or bank credit lines. If both commercial paper and bank
credit lines have been utilized, the weighted average of both sources of capital shall be
used. The Company shall accrue simple interest with an annual roll-in at the end of
each 12-month period. The interest rate shall not exceed the Company’s WACC as
defined above. Interest shall be calculated based on the net-of-tax average monthly
balance. The true-up calculation for over and under recoveries will be included in the

Company’s Annual Filing as defined below.

G. Rate Design. Rate recovery through the EEP Rider rate will be
effectuated through the assessment of a non-bypassable volumetric surcharge on all
customer service classes, except customers exempt from such charges by law, or
specifically and expressly exempted from such charges under special contracts
previously filed with and approved by the Board. Any new or existing large volume

customer who participates in any EE Program will be subject to the EEP Rider rate.

H. Annual Filing. As is currently the case, the Company will file an annual



petition (“Annual Filing”) to adjust its EEP Rider rate on a calendar year basis, with
copies provided to Board Staff and Rate Counsel with a proposed implementation of
the revised EEP Rider rate in October of each year. Each Annual Filing will contain a
reconciliation of the projected EEP Rider rate costs and recoveries and actual revenue
requirements. All costs incurred during the Extension Period will be reflected in the

Company’s 2014 annual EEP Rider rate reconciliation filing.

I. Rate Impact. There is no impact to the annual bill of a typical residential
heating customer using 1,000 therms as a result of this Stipulation.

J. Procedural Reguirements. Any future petition for an extension in the

duration of and/or budget increase for the EE Programs must be filed as a new petition in
accordance with the provisions of the Board’s RGGI Order dated May 12, 2008 {BPU
Dkt. No. EQ08030164), including but not limited to the submittal of all Minimum Filing
Requirements, no later than 180 days prior to the expiration date of the Extension Period.

K. Entirety Of Stipulation. This Stipulation is intended to be accepted and

approved in its entirety. In the event any particular aspect of this Stipulation is not
accepted and approved in its entirety by the Board, then any Party aggrieved thereby shall
not be bound to proceed with this Stipulation and shall have the right to litigate all issues
addressed herein to a conclusion. More particularly, in the event this Stipulation is not
adopted in its entirety by the Board in its Order in this matter, then any Party hereto is
free to pursue its then available fegal remedies with respect to all issues addressed in this

Stipulation, as though this Stipulation had not been signed.



L.  Biunding Effect. It is the intent of the Stipulating Parties that the
provisians hereof be approved by the Board. The Stipulating Pasties further agree that
they consider this Stipulation to be binding on them for all purposes herein,

M.  General Reservation, 1t Is specifically understood and agreed that this
Stipulation represents a negotiated agreement and, except as otherwise sxpressly
provided for herein, is intended to be binding only in this proceeding and only as to the
matters specilically addressed herein,

WHEREFORE, the Stipulating Paviles hereto do respectfully submit this
Stipulation to the Board and request the Board to issue a Decision and Order approving

this Stipulation in its entirety in accordance with the terms hereof,

PIVOTAL UTILITY HOLBDINGS, INC, STEFANIE A, BRAND,
D/BIA ELIZABETHTOWN GAS DIRECTOR, DIVISION OF
RATE COUNSEL
Pt oM. Db
By: “%J@!M_Kﬂ’ﬁ&jﬁ_ﬁ By: Dok H. &
Mary Ritricia Keeft , Bsq Sarah H. Steindel, Esq,
Vice President, Regulatory Assistant Deputy Rate Coungel
Alfairs and Assistant Corporaie
Secretary
patsts £ 17 Il 3 Dated: o 9, 2013
JOHN JAY HOFFMAN

ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the New Jersey Board of Public Utllities

By: m\_ J/({fé:._
Marisa Slaten -~
Deputy Attorney General

Dated: Angust9, 2013
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Elizabethtown Residential Gas HVAC and
Gas Hot Water Heater Incentive Program

This program Is designed to enhance the existing New Jersey Clean Energy Program (“NJICEP”)
gas HVAC and hot water heater incentive program by supplementing the incentives offered
through NJCEP. The name of the NJCEP program being supplemented by this ETG program is
WARMADVANTAGE,

This program will be available to all residential customers as follows:
All participants who receive a monetary incentive will also receive an Energy Cost Cutter Kit.

Participation in this program does not require an energy audit, however Elizabethtown will
endeavor to refer participants to the NJCEP Home Performance with Energy Star (“HPWES™)
Program in order to promote a whole house solutions approach to energy efficiency.

All participants will be advised of the availability of HPWES audits from the NJCEP.

Elizabethtown will supplement the NJCEP incentive of $300 for boilers and $250 for furmaces in
an amount up to $300 for the installation of a complete energy efficient gas heating boiler or
Turnace.

Elizabethtown will supplement the NJCEP incentive of $500 in an amount up to $200 for the
installation of an energy efficient gas hot water heater,

In no event will the combined NJCEP and ETG incentive exceed the total project cost.

The specific types of equipment that qualify for incentives under this program are as follows:

Gas Fired Boilers

(Gas Boiler — Hydronic AFUE 85% or greater and ENERGY STAR
Gas Boiler — Steam AFUE 82% or greater

Gas Furnaces

AFUE 92% or greater (with/without ECM) and ENERGY STAR
Gas Water Heater

Energy Factor (EF) .82 or greater and ENERGY STAR

Thermal Efficiency (TE) 90% or greater with sealed combustion

Power Vent Storage Water Heaters do not qualify for an incentive.

Only those customers who are in good standing and subject to the EEP surcharge are eligible to
participate in and receive the incentives associated with this program.

Elizabethtown will offer this program for a two year period.
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Elizabethtown Residential Gas HVAC and
Gas Hot Water Heater Incentive Program

The equipment standards reflected in this program description track the standards utilized by the
NJCEP. To the extent these standards are modified by NJCEP during the term of the program,
the Elizabethtown equipment standard will reflect such modified standard.

Summary of Program Description As Set Forth Above:

Qualifying Equipment Current NJCEP Incentive ETG Incentive Total Grant
Gas Fired Boilers* $300 3300 $600
Gas Fumaces* 3250 $250 $500

Gas Water Heater* $500 $200 $700
¥Efficiency standards noted above
The NJCEP incentives are as of the signing of the Stipulation and may be subject to change. The

change in an NJCEP incentive level will not impact the ETG incentive level, but may impact the
total grant amount

HVAC installation and/or qual control work will be perfdrméd by .tfé\li;'le.d.é;lt.il’lg,. home T
improvement and energy service providers, including contractors providing such services for the
NJCEP

1790 participants (HVAC)
100 participants (Hot Water Heater)
1790 partici ants (Cost Cutter Kits)




Appendix A

Page 3 of 7
Elizabethtown Commercial Customer Energy Efficiency Program

Program (“*NJCEP”). The specific NJCEP program supplemented by this ETG program are the
SmartSTART Building and Pay for Performance Programs.

As to the supplementation of the SmartSTART Program, Elizabethtown will offer an incentive
of 25% of the NJCEP incentive but only to those customers who are not otherwise receiving an
incentive as a result of Super Storm Sandy. In no event may the combined NJCEP and ETG
incentive exceed the total project cost. The types of equipment and existing NJCEP incentive
levels for which Elizabethtown will offer an incentive is as follows:

Gas Cooling

« Gas absorption chillers ($185-5450 per ton)
» Gas Engine-Driven Chillers (Calculated through Custom Measure Path)

Desiccant Systems ($1.00 per cfm)
Gas Heating

Gas-fired boilers <300 MBH (3300 per unit)

Gas-fired boilers > 300 MBH - 1500 MBH ($1.75 per MBH)

Gas-fired boilers > 1500 MBH - <4000 MBH ($1.00 per MBH)

Gas-fired boilers > 4000 MBH (Calculated through Custom Measure Path)
Gas furnaces { up to $400 per unit)

Gas infrared heaters - indoor only (8300 - $500 per unit)

Boiler economizing controls ($1,200 - $2,700 per unit)

[ ] [ ] L " & 2 B

Natural Gas Water Heating

 Gas water heaters < 50 gallons ($50 per unit)

« (as-fired water heaters > 50 gallons (—up to $2.00 per MBH, not less than $50/unit)

» Tankless water heaters replacing a free standing water heater > 82% energy factor ($300
per heater)

« Qas-fired booster water heaters ($17 - $35 per MBH)

Food Service Equipment

+ Cooking
Combination Gas Oven/Steamer ($750 per oven)
Gas Convection Oven ($500 per oven)
(Gas Rack Oven ($1,000 single, $2,000 double)
Gas Conveyor Oven ($500 small deck, $750 large deck)
Gas Fryer (§749 per vat)
Gas Large Vat Fryer (8500 per vat)
(Gas Griddle (3125 per griddle)
Gas Steam Cooker ($2,000 per steamer)

Other Equipment Incentives*

» Custom gas equipment incentives (not prescriptive)
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Elizabethtown Commercial Customer Energy Efficiency Program

*Equipment incentives are calculated based on type, efficiency, size, and application and are
evaluated on a case-by-case basis. In no event may the 25% ETG incentive cause the payback
period to be less than one year as calculated by the Market Manager’s Custom Screening Tool.

As to the supplementation of the Pay for Performance Program, Elizabethtown will offer an
incentive of 25% of the NJCEP incentive. In no event may the combined NJCEP and ETG
incentive exceed the total project cost. The NJCEP incentives being supplemented are listed as
follows:

Existing Buildings

Incentive #1 - $0.10 per square foot with a maximum incentive of $50,000 and a minimum of
$5,000, not to exceed 50% of the facility's annual energy expense.

Incentive #2 - Projected first year natural gas savings from $0.90 per therm for the minimum
15% savings up to $1.25 per therm based on $0.05 per therm for each additional 1% savings
above 15%.

Incentive #3 - Actual first year natural gas savings from $0.90 per therm for the minimum 15%
savings up to $1.25 per therm based on $0.05 per therm for each additional 1% savings above
15%.

New Construction

Incentive #1 - $0.10 per gross heated square foot up to a maximum of $50,000.
Incentive #2 - $1.00 per gross heated square foot.* T

Incentive #3 - $0.35 to $0.65 per gross heated square foot and based on confirmation that the
building achieved the performance target. * 1

*ETG’s 25% additional incentive will only be applied to the NJCEP incentives after the NJCEP
incentive is adjusted by the ratio of estimated natural gas savings to estimated total savings
provided in the approved ERP.

+ NJCEP Incentive #2 and #3 combined will be capped not to exceed 75% of the total project
incremental cost.

Only those customers (or their assignees) who are in good standing and subject to the EEP
surcharge are eligible to participate in and receive the incentives associated with this program.
To participate in this program a customer must not also be receiving an incentive offered as a
result of Super Storm Sandy.

Elizabethtown will offer this program for a two-year period.
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The equipment standards reflected in this program description track the standards utilized by
the NJCEP. To the extent these standards are modified by NJCEP during the term of the
program, the Elizabethtown equipment standard will reflect such modified standard.

Summary of SmartSTART Supplement Program

Current NJCEP Incentive* ETG Incentive
Gas absorption chillers ($185-8450 per ton) 25% of NJCEP Incentive**
(Gas Engine-Driven Chillers

(Calculated through Custom Measure Path) 25% of NJCEP Incentive
Desiccant Systems ($1.00 per ¢fim) 25% of NJCEP Incentive
Gas-fired boifers < 300 MBH (3300 per unit) 25% of NICEP Incentive

(Gas-fired boilers = 300 MBH - 1500 MBH ($1.75 per MBH) 25% of NJCEP Incentive
Gas-fired boilers > 1500 MBH - <4000 MBH ($1.00 per MBH) 25% of NJCEP Incentive
Gas-fired boilers > 4000 MBH

(Calculated through Custom Measure Path) 25% of NJCEP Incentive
Gas furnaces ($300-$400 per unit) 25% of NJCEP Incentive
Gas infrared heaters - indoor only ($300 - $500 per unit) 25% of NIJCEP Incentive
Boiler economizing controls ($1,200 - $2,700 per unit) 25% of NJCEP Incentive
Gas water heaters < 50 gallons ($50 per unit) 25% of NJCEP Incentive

Gas-fired water heaters > 50 gallons ($1.00 - $2.00 per MBH)  25% of NJCEP Incentive
Tankless water heaters replacing a free standing water :

heater > 82% energy factor ($300 per heater) 25% of NICEP Incentive
Gas-fired booster water heaters (317 - $35 per MBH) 25% of NJCEP Incentive
Combination Gas Qven/Steamer ($750 per oven) 25% of NJCEP Incentive
Gas Convection Qven ($500 per oven) 25% of NJCEP Incentive
Gas Rack Oven (31,000 single, $2,000 double) 25% of NJCEP Incentive
Gas Conveyor Oven ($300 small deck, $750 targe deck) 25% of NJCEP Incentive
Gas Fryer ($749 per vat) 25% of NICEP Incentive

Gas Large Vat Fryer ($500 per vat)

Gas Griddle ($125 per griddle)

(as Steam Cooker (32,000 per steamer)

Custom gas equipment incentives (not prescriptive)

Summary of Pay for Performance Supplement

Current NJCEP Incentive*

Existing Buildings

Incentive #1 - $0.10 per square foot with a
maximum incentive of $50,000 and a minimum
of $5,000, not to exceed 50% of the facility's
annual energy expense.

Incentive #2 - Projected first year natural gas savings
from $0.90 per therm for the minimum 15%

25% of NJCEP Incentive
25% of NJCEP Incentive
25% of NJCEP Incentive
25% of NJCEP Incentive

ETG Incentive

25% of NJCEP Incentive

25% of NICEP Incentive
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savings up to $1.25 per therm based on
$0.05 per therm for each additional
1% savings above 15%. »

| Incentive #3 - Actual first year natural gas savings 25% of NJEP Incentive
from $0.90 per therm for the minimum 15%

savings up to $1.25 per therm based on $0.05 per

therm for each additional 1% savings above 15%.

New Buildings
Incentive #1 - $0.10 per gross heated square foot 25% of NJCEP Incentive
with a maximum incentive of $50,000

Incentive #2 - §1.00 per gross heated square foot *** 25% of NJCEP Incentive
adjusted by ratio of natural gas savings vs. total savings

Incentive #3 - $0.35 to $0.65 per gross square foot *** 25% of NJCEP Incentive
adjusted by ratio of natural gas savings vs. total savings

*The NJCEP incentives are as of the signing of the Stipulation and may be subject to change.

#*ETG will determine the level of the incentive once the NJCEP application is processed and
subsequently received and reviewed by ETQ.

*%* NJCEP Incentive #2 and #3 combined will be capped not to exceed 75% of the total project
:ncrcmental cost.

Installa‘uon and/or quality control work will be performed by trained HVAC contractors and
service providers, including those providing services for the NJCEP.
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Elizabethtown Customer Education and Outreach/Dashboard

Residential Gas HVAC and Gas Hot Water Heater Incentive Program

Elizabethtown’s existing sales staff will promote its Residential Gas HVAC and Gas Hot Water
Heater Incentive Program and utilize direct mail offers and traditional channels such as the utility
website, customer newsletter or bill insert and radio. Elizabethtown will offer the customer
Dashboard, an on-line tool that provides in-depth information about customers’ natural gas bills
on a recurring basis to help them better understand their usage patterns. Elizabethtown will also
work with local service agencies, local government and various nonprofit community entities to
promote the offers to their constituents. In addition, the company will work closely with local
HVAC contractors to ensure their understanding and promotion of this program.

Commercial Customer Energy Efficiency Program

To promote the Commercial Customer Energy Efficiency Program, Elizabethtown’s existing
sales staff will market these programs and will work with the NJCEP commercial program
administrator, contractors serving commercial businesses and local and regional business
organizations and Chambers of Commerce to promote this and the NJCEP program.
Elizabethtown will also offer the customer Dashboard, an on-line tool that provides in-depth
information about customers’ natural gas bills on a recurring basis to help them better understand
their usage patterns.

Elizabethtown will offer the Customer Education and Outreach/Dashboard program for a two
year period.

Elizabethtown Staff and Contractor Relationships, Local Agencies, Government and Community |
Entities

2236 pérﬁmpénfs (d}gofﬁéflqﬁdﬁcatiénfb;tmach)
3370 participants (Dashboard)
% 6\

'$ 315,000 (Customer Education) (O&M)
$161,392 (Dashboard) (O&M)
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10
1

12
13

14

PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS

ENERGY EFFICIENCY PROGRAM ("EEP™)

CALCULATION OF THE EEP RATE

October 1, 2013 through

RECOVERY YEAR - 2014

Prior Year Balance - (Sch, TK-2}

Actuat / Projected Amounts Through: June 30, 2013
Current Year O& M Costs (Sch. TK-2)

Current Year Revenue Requirements {Sch, TK-2)

Current Year Recoveries (Sch.TK-2)

Current Year Carrying Costs (Sch. TK-2)

Proforma Current Year TK-2 Ending Balance (Sum L1-L5)
Projected Recoverables : June 30, 2014

- Revenue Reguiremenis (Sch. TK-3)
- O&M Costs (Sch. TK-4)

Total Proposed Recoveries (L6+L7)

12 Month Projected Normalized Sales and Services:
- Residential

- Commercial

- Industrial

- Street fYard Lights

- Cogeneration

EEP Rate, before taxes and assessment (L.8/.9)
BPU & RC Assessment Factors

EEP Rate, before taxes (L10*L11)
Sales & Use Tax @ 7.00%

EEP Rate (L12+L13)

Appendix C
Page 10f 18

EEP Schedule

TK-1
September 30, 2014
$8,773
$348,053
$1,329,437
($817)
$2,220
$1,687,666
$1,323,037
$578.852 $1,901,889
$3,5689,555
220,338,100
134,957,628
82,794,558
28,800
0 438,119,087 therms

$0.0082 ftherm
1.0024

$0.0082
0.0008

$0.0088 /therm

Appendix C - EEP 2013-TK Extension to 2015.xlsx

TK-1



Lig i
MG IUE 01 USLRiNT HIETOT 434 - 3 ¥puaddy

FOlE BARRIUING

0008 £8°18 9645 BT 6% BHEES 86CLS LL9LLE £LE58 o008 BT 218} BEEES aseq way afuey? g
%O %00 %00 [EAR5)] [CXA)] 5ED) %P0 ] %10 SO HED aBuens wessag
{ge1g} feges) feengd (og'pis) (50'6LS) (B ery) ¥o'L 9% ££555 STLLS {Fi sl 69228 sluByz |ig fEnuly
1E LTI Y9820 'viS TSSO VIS 09'9E0'PiS OISO PLS 8T°0GLFIE BOPRITIS YIYEROFIS 12 LZ0'FLS SIOL0PIE 0T'IG0'PIS [Eafkay e Hogg
LISEDS aGIBYD LUENNQUING 69Z'E)
[38:404 slipun pueued [vE'L
00025 sbeyD soines g1

SIRIGE AIeAod [ETaU}

PRIHE eAnenng

09G4 5004 y508 £0°0% 2918 SE¥E 268 TN oons £11%) 291s eseg woy ofiveys {19
%00 %00 %00 e TR %o %E0 %E0 %hD ez 0] EAN sHUBYD IUBRIRY
{60'03) {5b'0%) {s00%) (66°08} (ee'est {z6'z8) LTS 2L'c$ PANE] 6228 s abueys) e fEnuuy
P02 £5102'18 B5'LIZ LS 020TLE SE0T 18 SE'R0Z'LE 9580718 ZTEOT1S P02 1T00T' 18 20'E0Z LS Fbr102'18 8
SELLE sliEyn vaynqesig go8
5Lgig efiey) somung 2o

RS TBISUR FEWS

oG SANEMWNG

ones BO0S 250§ 1908 5513 B'F$ 1948 EOES noes £ )] 3518 sseq woy sduzyd g
%00 %00 %00 [CANG)] [CAEV)] O] %P0 %ED %10 [CX7] %0 efuBy) uaciag
(50°08) {£0'08) {B6'08) {5508 {ozes) lee'28} g% EYES Zilg {592} 95'1% aBUBYD Kig lenuuy
S5FEHLS POES0°LS LPESOLS 9595048 15'950' 18 LLBGO'LS BEZR0'LS 85850t S S6PE0LS ERESD LS 15840'18 SEFSH'LS ]
a6014E sBIEyT LOUNGLISIY $9R
op'es shipyd somies 2L

& ASPISI

anoaus < 12y d3F SANEI3
ey paiid g Jury pajyg by iy papa e iy pag e wy papa id Wiy A ' Hry paieg Ly g paid P uny pajig "Ed ey e b My PRt T eWbiL
ELOZ 'L 4900150 BLOL'LI9G0I00  JLOZ ‘4 AI0330  WLOZ RSOGO SL0T L AROUIRG RROZLISQOING  DROT'LSRO10  EHOZLBQGI0 LLOZ b UgOlS0 0102 '3 JPQOII0 RO0DZ 'OL wuhp 3eey TR
TEebUEyy) GUIEE PDOEIaAY

“senues [Pads peaosdde Ndgry BupnsYe suue Iy (L)

000 0% 1000 a$ MO0 2000705 #100°0% S500°0§ 280003 TFOX0S T00GS (Eh00'Ds} 210008 ueiy sod {2 e N S 8
GO6e 0% DEOTUS hET] [l [y ity [T (g UCOa 08 ¥, o003 Elor s @ xelas)gsaes ¢
00003 00005 200008 0000°aS 000008 0000°0S iy o0000s 000004 C00003 000008 FEO0D & S8 J010T WBWSSISSY DN B NdE £
ooac'as Looo"0% 000'08 2000'0% Ll00'Dg L500'0% z806°0% 8200708 oo00'Gs {z1po'ast 216093 5" W 1) sexej alojerq 'mEd  §
LBO'GEL'BER ZBUBIL'BEY ZBO'BLL'BEY 1RO'GLLBED LRO'BLLBEY LEOBLYBER 2BUELL 96 051 BLPEER OFO'0SL'RIS  BIE'SZEOSY Z8F'SZO'E0OP suusyl {51 'Uos) (1) sales wad pawelard &
POLELE BOBLES £EG PFES 8L B0ES IES EFLT A A G55 6HG £ FEFTEE BEDGLS Tri1 5€58) 1296288 {£14Z 3+ L7 UNG} s3RACI9Y posOdud IB10L ¥
0§ og 03 s vLLBOLS 50E'D0%E 668155 C50'9FEE 1511051 T2EFLEDS BEL'ZT5E (gl wos) seanypuadx3 WO €
P3RS £24'6043 £or'E6IS 541 avs 260188 GHIDOT' LS ZEO'EEE LS 2EF'BTELS PIE'BLG'LS Zi9'0LYS SBIESIS {29, woshewoinbey onusasy Alluay 2
LEGLLE {gzg228} [(g:23] {656'2418) (698'841%) BLY'ELSS 9992918 £LL08 leevP0'zs)  (B09°028'E3) (231 s} soURiBg JpUN [(1eAD) JRBp Jokkd |

BLOT 1 IRGOWD Q0T L AAUAD 10T ) 4RAGIR0  G10T L RGO §L0T L4800 pLOZ L JBI0R0D  CI0Z TLIBGUI0  THOT L 9QUIR0  LIOZ L RGOS0 OI0Z 'L J6GOR0  600T 'OF suny
ol 1

¥ jtl] R0l oiRy adajog

104 819 195 0} IO BUNP 0] Bleq
S1¥NLIY NAMONY 834 S§31VE YIHOMAOHA
e 3T FHL S0 NOLLYTIRD YD

b33 WWUDION D ADNIIDIEST ADYINT
91-HL SV NMODLHLIEYZINE QP "ON| "SONITTOH ALFILN VLA
PRy 38

g1 jo g ebed
7 xipuaddy



PIVOTAL UTILITY HOLDINGS, INC. dfbfa ELIZABETHTOWN GAS
ENERGY EFFICIENCY PROGRAM ("EEP”)

Carrying Costs

Revenue
Beginning Requirernent Q&M Recoveries
Balance TK-3 TK-4 TK-5
a b [+ d L4
Beqinning Balance
Aug-08 50 $10 $8,706 361,140
Sep-08 (852.424) $1,396 $13,297 $89,133
Cct-09 {$126,864) 513,475 $40,569 $130,405
Nov-09 {$203,225) $15,083 $27,604 $209,425
Dec-09 {$369,963) 515,137 562,504 $340,002
Jan-1Q {$632,324) $15,718 $137.056 $538,305
Feb-10 {$1.017,855) $16,254 548,017 $506,821
Mar-10 {$1,460,405) $17,824 347,276 $407,083
Apr-10 . (§1,802,388) 318,521 360,333 408,577
May-10 ($2,132,111) $19,580 554,401 $169,421
Jun-10 ($2,227,551) 320,490 $22,376 $131,572
2010 Recovery Year $153,488 $522,139 $2.991.884
* Projected
Jul-10 (52,320,608} $22,043 356,880 $126,726
Aug-10 (52,368,411} $23,028 $130,408 $116,289
Sep-10 {$2,331,274) $25,439 $80,078 $143,707
Oct-10 {$2,334 464) $28,326 86,429 5136686
Nowv-10 {$2,359,395) $32,287 $122,538 5240742
Dec-10 ($2.445.312) $35,433 $175,175 $439,091
Jan-11 {$2,673,795) 343,067 $27,045 $577,208
Feb-11 {$3,180,891) 545,383 578,660 301,885
Mar-11 (3$3.358,734) 348,794 568,418 $4.887
Apr-11 ($3.246,408) $51,888 $162,484 54,504
May-11 ($3,036.640) $56,262 $150,777 {3508)
Jun-11 ($2.628,093) 858,722 $173,029 5413
2011 Recovery Year $470,672 $1,314,822 $2,061,741
* Projected
Jul-1d {32,604 ,432) $62,500 $181,976 5887
Aug-11 {$2,360,843} $67,971 $100,753 5298
Sep-11 (52,192,417} §73,398 $65,763 %423
Qct-11 (52,053,679} $758,932 183,180 3348
Now-11 (51,791,915} $73.285 $160,098 3621
Dec-11 {$1,5659,157) $76,985 231,018 333
Jan-12 (51,251,207} 583,738 $98,310 3379
Feb-12 {$1,069,538) $90,157 3184277 5201
Mar-12 {$795,305) $96,320 £181,438 $304
Apr-12 {5517,851) $101,150 $94,157 5688
May-12 {$323,232) $106,654 393,195 $60
Jun-12 {$123,443) $107,844 $26,994 5172
2012 Recovery Year $1,018,914 $1,601,157 $4,416
* Projected

Ending Average

Balance Batance

Ebtord-g g={b+fi2
($52,424) (326,212)
($126,864) {$80,644)
(203,225} ($165,045)
{$369,963)  ($286,584)
{5632 324} {5501,144)
{$1,017 855} {3825,080)

(81,460,405}
{$1,802,388)
(52,132,411
{$2,227,551)
($2,316,257)

(52,368,411)
($2,331,274)
($2,339,464)
($2,359,395)
(52,445,312)
(52.673,795)
(33,180,881}
(53,358,734}
(53,246,408}
($3,036,640)
(52,529,093)
($2,596,855)

($2,360,643)
($2.192,417)
($2,053,679)
{$1,791,015)
(31,559,157}
(51,251,207}
($1,069,538)
{$795,305)
{$517,851)
{8323,232)
{$123,443)
$11.223

{81,239,130)
($1,631,387)
(51,967,250)
(52,179,831
(52,271,904}

($2,344.510)
($2,349,843)
(52,335,369}
(52,349,430)
(32,402,354)
{$2,559.554)
{82,927,343)
(53.269,813)
(33,302,574)
($3,141,524)
(82,932,867)
($2,712,974)

(52,482,538}
(32,276,630)
($2,123,048)
(81,822,797)
{81,675,536)
($1,405,182)
($1,160,373)
(5932,422)
($656,578)
($420,542)
($223,338)
($56,110)

Appendix C
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EEP Schedute

Interest Rate Carrying

TK-6
b

0.49%
0.47%
0.41%
0.33%
0.31%
0.31%
0.34%
0.38%
0.87%
0.668%
0.35%

0.35%
0.32%
0.30%
0.36%
0.30%
0.30%
0.29%
0.29%
0.54%
0.00%
0.19%
0.18%

0.20%
0.20%
0.00%
0.00%
0.28%
0.34%
0.33%
0.30%
028%
0.28%
0.28%
0.28%

TK-2

Ending Balance
plus Cum. (OyU

Cost Carrying Cost
i=g*hf12 =+ cum of i
{311} {$52,435)
($35) {$126,910)
{$56) {3203.327)
($79) {$370,144)
{$120) {$632,634)
{$213) (31,018,378}
($351) ($1,451,279)
{3517) ($1.803,779)
($1,098) (32.134,600}
($1,199) ($2.231,239)
{$663) (52,320,608}
)
{3684) (52,369,085
{$627) (32,332,585}
{$584) {$2,341,359)
{5587} {$2,361,877)
{3601} {$2,448,395)
{3640} {$2,677,518)
{3707} {$3,185,321)
{$790) {$3.363,954)
{$1,486) {$3.253.114)
$0 ($3.043,346)
(3464) (32,836,263}
{3407) (32,604,432}
$7.577)
{3414) {$2,361,257)
{5379} {52,193,210)
%0 {$2,054,472)
$0 {$1,792,708)
{3391) ($1.560,341}
{$398) (51,252,789}
($319) (31,071,439}
($233) (5797 ,439)
{$153) ($520,138)
(598) ($325,6817)
{352) ($125,880)
{313} $8,773
{$2.450}
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1)

Juk-12
Aug-12
Sep-12
Oct-12
Moy-12
Dec-12
Jan-13
Feb-13
Mar-13
Apr-13
May-13
Jun-13

Beginning
Balance
b

8,773
$142,241%
3268,282
$394 283
531,855
$666,007
$838,203
$958,045

$1,113.814
$1,245,726
$1,412,325
$1,547,710

2013 Recovery Year

* Projected

Jui-13 * $1,687,666

Aug-13 v 51,847,720

Sep-13 . $2,008 137

Oct-13 - 82,165,287

Nov-13 . $2,262.529

Dec-13 * $2,140,274

Jan-14 * $1,860,419

Feb-14 * 51,469,256
Mar-14 * $997,083
Apr-14 * $621,611

May-14 * $448,077

Jun-14 . $391,262

2014 Recovery Year

* Projected

Jui-14 * 3413.61¢8

Aug-14 * F452,011

Sep-14 * $518,535

Qct-14 * $553,973

Nov-14 * $601,781

Dec-14 > $578,552

Jan-1& * $455,255

Feb-15 * %267,830

Mar-15 * $18,384

Apr-15 * {§172,662)
May-15 * ($229,015)
Jun-15 v ($226,420}

2015 Recovery Year

* Projected

PIVOTAL UTILITY HOLDINGS, INC. d/bfa ELIZABETHTOWN GAS

Carrying Costs

Revenue
Requirement O&M Recoveries
T3 T4 LS
> d g
$107,674 $25.873 $79
$108,483 517,645 587
$108,453 517,616 368
109,496 $28,128 $53
$108,765 $24,369 (318}
$1103,233 61,868 $5
$110,092 $0.886 3136
$110,538 §45,728 $397
5111558 $20,225 {$28)
$113,898 $52,786 $85
$114 444 520,896 (545)
$114,802 522,932 {32}
$1,328,437 $348.053 3817
$116,074 $43,980 $0
5117.437 $43 880 50
$115.715 340,435 $0
$108,230 $69,2823 $78,271
$107,050 540,435 $269,740
$107.917 540,434 $428,206
$108,303 $69,284 $568,750
$108,838 $40,434 $621,435
$108,435 340,435 $524,352
$108,912 $69,283 $3561,72%
$108,957 $40,435 $206.207
$109,189 $40,434 $130.265
$1,323.037 $578,852 $3,178,955
$108.770 $69,284 $109,662
$108,965 $40,430 $112,871
$107,825 540,435 $112,822
108,431 $69,283 $127.806
$104,101 $40,435 $167,765
$102,592 540,434 $266,323
$97.026 560,284 $353,735
$96,822 540,434 $386,502
594,840 $40,435 $326,121
393,121 $69,283 $218,757
380,410 540,435 $128,250
589,518 340,434 $81.018
$1,200,019 $600,606 $2,391,732

ENERGY EFFICIENCY PROGRAM ("EEP"}

Ending
Balance
Eb+ctd-e

$142,241
$268,282
$394,283
$531,855
$666,007
$838,203
$958,045
51,113,914
$1,245,726
51,412,325
$1,547,710
$1,685,446

$1.847,720
$2.009,137
$2,165,287
$2,262,529
$2,140,274
$1,860,419
31,469,256
$997,093
§621,611
$448,077
$391,262
$410,600

$482,011
$518,535
$553,973
$601,781
$578,552
$455,255
$267,830
$18.384
($172.862)
{5229,015)
(5226,420)
($177,488)

Average
Balance
g={b+fi2

$75,607
$205,262
$331,283
$463,069
5548531
$752,105
$898,124
51,035,880
51,179,820
$1,329,026
$1,480,018
$1.616,578

51,767,693
$1.928,429
52,087,212
$2,213,908
$2,201,402
$2,000,347
$1,664.838
$1.233,175
$809,352
$534,844
$418,670
5400,931

5447815
$500,273
$536,254
$577.877
$550,167
55168,904
$361,543
$143,107
(377,139
($200,839)
($227,718)
{$201,954)
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EEP Schedule
TK-2

Ending Balance
Interest Rate Carrying  plus Cum. (OWU

TK-6 Cost Carrying Cost
h i=q*h/12 = cum of i
0.26% 818 $142,259
0.28% $50 268,350
0.30% $83 $394,434
0.30% $116 $532,122
0.30% $150 $666,424
0.30% $188 $838,808
0.30% $225 $958,875
0.30% $259 $1,115,003
0.28% $275 51,247,090
0.25% $277 $1,413,966
0.24% 3296 $1,549,647
0.21% $283 $1,687 666
$2,220
4.21% $309 $1,848,029
0.21% 3337 $2,009,783
0.21% 3385 $2,166,298
0.21% $387 $2,263,927
0.21% $385 $2,142,057
0.21% $350 $1,862,552
0.21% $291 51,471,680
0.21% $216 $998,733
0.21% $142 $624,383
0.21% 394 $450.853
0.21% 373 $394,211
0.21% 370 3413619
$3.019
0.21% $78 $482,089
0.21% $88 518,701
0.21% $94 $554,233
0.21% 31m $602,142
0.21% $103 $579,016
0.21% 300 $455,809
0.21% 363 $268,447
0.21% 525 $15.028
0.21% {513) ($172,033)
0.21% {$35) {£228,421)
0.21% (340) {$225,866)
0.21% ($35) {3176,969)
$519

Appendix C - EEP 2013-TK Extension to 2015.xIsx
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Appendix C

Page 5 of 18
EEP Schedute
TK-2
PIVOTAL UTILITY HOLDINGS, INC. dfo/a ELIZABETHTOWN GAS
ENERGY EFFICIENCY PROGRAM {"EEP")
Carrying Costs
Revenug Ending Batance
Beginning Reqguirement D&M Recoveries Ending Average InterestRate Carrying  plus Cum. (OYU
Balance IK-3 Tk-4 IK-S Balance Balance TK-6 Lost Cariving Cost
a b c d =] FEbrerd-e a={b+H2 h =a*hi12 i=f+ eum ofi
Jul-15 > {3176,869) $87.233 $69.284 $68,204 {$88,656) ($132,813) 0.21% {323} ($88,679)
Aug-15 * {$88,656) 583,629 $40,430 $70,200 ($34,797) ($61.727)  0.21% (811) {$34,831)
Sep-14 * {334,797) 78,884 30 570,170 {$26,083) {$30,4400  0.21% {35 {326,122}
Oct-15 * {$26,083) $73.885 50 $64,907 {317 105) ($21,504) 0.21% {34) (317,148}
Mov-15 * {$17,105) %78,769 $0 $55.921 55,743 ($5,881) 0.21% &N 5,698
Dec-15 * $5,743 §74,280 50 388,774 {38,771) ($1.514)  0.21% 30 {88,815)
Jan-16 * {88,771} $65.126 50 3117.912 {$58.557) {$33,6684) 0.21% {$6) {558,607)
Feb-16 * {558,557) £62,497 30 $128,834 {(3124,894) ($91.,726) 0.21% {518) ($124.960)
Mar-16 * {$124 894} 557,037 30 $108,708 {$176,565) ($150,730) 0.21% {826} {3176,657)
Apr-16 * {$176,565) $52,651 $0 §72,918 {$195,833) ($186,699) 0.21% {$33) {$196,958)
May-16 * {$196,833) $47,471 $0 542,750 ($192,112) ($194,473)  0.21% {534) ($192,271)
Jun-16 * {3192,112) 46,350 $0 $27,006 ($172,768)  {$182,4400  0.21% ($32) {$172,959)
2018 Recovery Year $810,792 5108,714 3916,305 (191)
* Projected
Jul-16 * {$172,859) 545,962 §0 $22,735 {3149,732) ($161,346) 0.21% {328) {$149,760)
Aug-16 * {$149,732) 544,625 30 $23,401 {$128,508) (51391200 0.21% {324) {$128,560)
Sep-16 * {$128,508) $44 140 $0 $23,380 {$107,758) {5118,133} 0.21% 521 ($107,831}
Oct-16 * {$107,758) $42,608 50 $22.308 {588,058} {397,908} 0.21% $17) (588,148}
Nov-18 * (388,058) 341,882 $0 323,027 {$69,203} ($78.631) 0.21% {314} {369,307}
Dec-16 * {369,203} $40,887 30 $36.555% {$64,871) (367.037) 0.21% {$12}) {364,987)
Jan-17 * {364,871} $40,462 30 348,552 {$72.961) ($68.918) 0.21% {512} {873,089)
Feb-17 * ($72,961) $39,452 50 $53,049 {$85,558) (379.780) 0.21% {314} {$86,700)
Mar-17 * {388 558) $38,002 50 544,762 {393,318} (589,938) 0.21% {318) {393,478)
Apr-17 * {$93,318) 535,438 50 $30,026 (587.906) {$90,612) 0.21% {$16) {$88.080)
May-17 * {$87,906) $34,589 30 $17,603 ($70,020) (579,413} 0.21% $14) {$71,108)
Jup-17 * ($70,920) $33,709 $0 511121 (548,332} {$59,626) 0.21% (310) (348,530}
2017 Recovery Year $481,756 30 $357,129 ($198)
* Projected
Jul-17 * {548,530) $32,023 30 $9,382 ($25,869) ($37.200) 0.21% (37} {$37,207)
Aug-17 * {$25,869) $30,346 $0 $9,626 {35,158} (315,514) 0.21% {33} (515,524)
Sep-17 v (5,159 $29,018 $0 $9,631 514,228 34,534 0.21% 31 $4,525
Cct-17 * $14,226 527679 30 $13,364 528,541 $21,384 0.21% 54 521,379
Nov-17 * $28,541 $26,359 50 $19,736 $35,164 $31.853 0.21% $6 $31,854
Dec-17 * $35,164 $25,048 30 $31,33 $28,879 332,022 0.21% S8 $32,029
Jan-18 * $28,879 $23,734 30 341,616 $10.897 $19,938 0.21% 33 $15,948
Feb-18 . $10,897 $22,433 30 $45,471 {$12,041) ($522) 0.21% $0 {$512)
Mar-18 v {$12,041) $21.138 3¢ $38,387 {$29,270) ($20,656) 0.21% {34) {320.650)
Apr-18 * {$29.270) $19,843 %0 $25,736 ($35,163) (332217 0.21% (36) ($32.217)
May-18 * {$35,163) $18.559 $0 $15,088 {$31,692) (333,428  0.21% ($6) {333,434}
Jun-18 * (331,692 $17.287 $0 $9,531 {$23,936) {327,814} 0.21% {35) ($27.825}
2018 Recovery Year $203,463 30 $268.869 511

* Projected

Appendix C - EEP 2013-TK Extension to 2815 x1sx
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Appendix C
Page 6 of 18

EEP Schedule

TK-2
PIVOTAL UTILITY HOLDINGS, ING. dftya ELIZABETHTOWN GAS
ENERGY EFFICIENCY PROGRAM {"EEP")
Carrying Costs
Revenue Ending Balance
Beginning Requiremeant QO&M Recoveries Ending Average  Interest Rate Camying  plus Cum, (O)/U
Balance TK-3 TK-4 JK-5 Balance Baiance TK-6 Cost arrying Cost
a ] [+ d e f=bt+etd-e a={b+f)2 h =g*hi2 f=f+ cum of i

Jul-18 * {$27.825) 516,024 $0 $8.024 {512,825} {523,825, 0.21% ($4) {$19,829)
Aug-18 * {$19.825) 514,753 30 $8,258 {$13.330} {316,578) 0.21% {33) {813,237
Sep-18 * {$13,330) $13,491 30 $8.,255 (58,084 {310,712)  0.21% (32} {%8.103)
Oct-18 * ($8,094) $12,223 50 $7,636 {$3.507) ($5.801)  0.21% 1 ($3.517)
Nov-18 * {53,507 $10,974 50 $3,290 34,177 £335 0.21% 30 $4 167
Dec-18 * $4,177 $9.729 50 $5,222 $8.684 $6.431 0.21% $1 38,675
Jan-19 » 38,684 58,487 50 $6,935 $10,236 $9.450 0.21% $2 $10,229
Feb-19 * $10.236 $7.254 %0 $7,578 $9,812 $10,074 0.21% $2 $9,907
Mar-19 * $8,912 $6,027 50 $6,394 $9,545 $9.,729 0.21% $2 $9,542
Apr-13 . $9,545 $4,802 30 $4,290 $10,057 $9,801 0.21% 32 $10,056
May-19 * $10,057 $3,586 0 %$2,514 $11,129 $10,593 0.21% 32 $11,130
Jun-19 v %11,129 $2,383 S0 31,588 $11,924 $11,527 0.21% $2 511,927
2019 Recovery Year $108,733 30 $69,984 $3
* Projected
Jul-1% * $11,927 $1,190 50 $1,337 511,780 $11,854 0.21% 32 $11,788
Aug-19 * $11,780 (313 50 $1,376 $10,381 $11,086 0.21% 52 10,401
Sep-19 * $10,39 36 $0 $1,375 $8,018 $9,704 0.00% 30 £6.026
Qct-19 * 39,016 50 $0 51,908 $7.108 $8,062 0.00% 30 37,118
Nov-19 * §$7,108 50 30 30 $7,108 $7.108 0.00% $0 §$7,118
Dec-19 * $7,108 50 %0 $0 $7,108 $7,108 0.00% $0 $7.118
Jan-20 * 37,108 50 %0 50 §7,108 $7.108 0.00% $0 7,118
Feb-20 * 37,108 30 30 30 $7,108 $7,108 0.00% %0 $7.118
Mar-20 * §7,108 $0 30 $0 $7,108 $7,108 0.00% 50 §7.118
Apr-20 - 57,108 30 $a 30 $7,108 $7,108 0.00% 50 $7,118
May-20 * 37,108 30 30 50 $7.108 $7,108 0.00% 30 $7.118
Jun-20 * $7.108 S0 $0 30 57,108 37,108 0.00% 30 37,118
2019 Recovery Year $1,177 30 $5,9095 34
* Projected —_—

Appendix C - EEP 2013.TK Extension to 2015.xlsx
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PIVOTAL UTILITY HOLRINGS, INC. dfbfa ELIZABETHTOWN GAS EEP Schedule

ENERGY EFFICIENCY PROGRAM ('EEP") TE-4

Schedule of Expenditures
Ending September 2015
&M Recoverable In Pericd Expended Program Expenditures - Amortized Qver Four Years
Customer  Dashboard EEF Program Total Customar Program Program
abor {1} Education T Evaluation D&M Financing  Expenditures Total Total

Aug-09 %8706 $0 30 $0 58,706 30 $415 415 $9,121
Sep-09 $8,706 5753 $3,838 30 $13,297 50 $58,552 $58,552 71,849
Qct-09 $8,706 $3,379 $2B 484 30 £40,565 $500,000 $3,469 $503,468 3544 (038
MNaov-0% 8,708 30 518,808 0 527 604 0 $9,154 52,154 38,758
Dec-09 53,704 30 $53,800 30 £62,504 30 6,648 $6,648 $689,152
Jan-10 58,310 $128,746 §0 50 $137.058 30 529,746 528,746 $166,802
Feb-10 £5,883 $13,557 224 567 &g 348,017 $0 F22.212 $2z,212 70229
Mar-10 $8,876 524,431 $13,868 b:]u} $47.276 $0 $67,165 $67,165% $114,441
Apr-10 $9,008 $7.534 £43.701 0 60,333 $0 $25,100 £25100 $85433
May-10 515,081 £B,750 30,520 &0 554,401 50 H46.518 545,518 $99.919
Jun-10 $4.578 §17,788 0 S0 922,376 50 $3v,0681 337,061 $59 437
2010 Recavery Year $99 484 5204888 $217.687 30 $522,138 $500,000 305,040 805,040 ¥1,327 179
Juk10 $22 588 534,182 %0 30 $56,880 50 368,161 £66,1681 $123,041
Aug-10 $19,620 508,522 $15,265 50 130,408 30 $38,308 £38,308 168,718
Sep-10 $18,822 $61,256 50 30 60,078 30 $102,354 $102,354 3182,432
Qct-10 524,909 $63,520 50 50 $88,429 30 $115,476 $115,478 5203,905
Nov-10 $55,022 $52,250 515,266 3G $122,538 50 $160,103 $160,103 $282,641
Dec-10 $33,565 $141,6810 50 50 $175,175 30 $121,085 $121,085 $296,260
Jan-11 515,819 11,236 50 $0 $27,045 30 $316,793 $316,793 $343,838
Feb-11 546,266 $32,394 0 0 $78,660 $0 569,466 359,468 5148,128
Mar-11 £44,760 $23,659 $0 50 $68,419 $0 $145,466 $145,466 $213,885
Apr-11 $84,770 $B82 449 515,266 g0 $162,484 0 $123,753 $123,753 $286,237
May-11 557,241 578,271 515,265 30 $150,777 30 £181,289 $181,289 $332,075
Jun-11 $48 503 $125 426 0 30 $173,228 $0 394,109 594,109 $268 038
2011 Recovery Year $451,885 5801776 $61.062 S0 $1314,822 &0 51,534 373 $1,534 373 52.848,185
Jul-11 $63 669 $102,278 $16,029 $0 $181,978 0 $150,805 $160,805 $342.781
Aug-11 588,724 512,029 B0 30 $100,753 50 5225 652 $225 6852 £326,408
Sep-11 $55,006 510,757 $0 $0 $85,763 50 $217,236 §217,2368 262,908
Oat-11 $74,352 $108,828 $0 $0 $183,180 50 $223,848 $223,848 $407,028
Mov-11 $48,527 395,540 $16,020 30 §160,008 (500,000) $248 364 (5250,636) {$90,540)
Dec-11 92,113 $138,49058 $0 50 $231.018 30 $200,118 #200,118 $431,136
Jan-12 $82,116 $15,194 50 0 $98,310 50 $279,326 $279,326 3377638
Feb-12 $112,162 $72,113 0 0 5184 277 S0 $256,311 $256,311 440,588
Mar-12 75,712 $105,726 0 &0 181,438 %0 $249,404 3248,404 $430,842
Ap-12 $73,827 $20,630 &0 B0 $84,157 50 $198,955 $188,855 283,112
May-12 $82,087 $1,098 %0 30 $83,785 30 $238,126 5238428 $3a1,321
Jun-12 £26,919 $75 S0 30 £26,854 $0 $43.972 $43,072 70,985
2012 Recovery Year S884,824 $684,175 §$32,058 S0 31.601,157 ($500,000) $2.543 117 52043117 $3.644,274
Jul-12 517,213 8,660 30 50 $25.873 $0 $8,800 $8,900 $34.773
Aug-12 $14,622 §3,023 50 50 317,845 $0 $54 589 $54,599 $72244
Sep-12 58,787 58,829 %0 50 317,618 $0 $13.850 $13,880 §31,506
Oct-12 $10,052 $18,077 80 30 528,129 B0 564,306 $64,306 $92,435
Nov-12 $8,920 $15,449 30 $0 $24,369 $0 $25,868 $25,868 550,237
Des-i2 59,837 $18,231 33,900 30 $681,988 $0 538,951 $38,951 $100,919
Jan-13 $9,808 180 $0 S0 $9.8586 30 %11,6853 $11,633 §21,539
Feb-13 $9.141 §23,087 $13,500 50 $45,728 $0 $3g,882 $39,889 $85,617
Mar-13 $9.208 11,7 30 $0 $20,225 $0 $61,254 $61,254 81,479
Apr-13 $9,497 £16,288 $27,000 $0 $52 786 $0 3115134 5115134 §167,920
May-13 $10,229 510,667 §0 $0 $20.896 0 $33,183 £33,163 $54,059
Jun-13 58911 $521 $13,500 $0 $22,932 $0 $34 827 $34.827 $57,759
2013 Recovery Year $126.113 $134 040 587,900 30 £348 053 30 $502.434 $502,434 B850,487

Appendix C - EEP 2013-TK Extension to 2015.xlsx
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Appendix C
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PIVOTAL UTILITY HOLDINGS, INC. dfbfa ELIZABETHTOWN GAS EEF Schedule
ENERGY EFFICIENCY PROGRAM ("EEP") TK-4
Schedule of Expenditures

Ending September 2015

&M Recoverable In Period Expended Program Expendifures - Amortized Qver Four Years
Customer  Dashboard EEP Program Total Customer Program Program
Labor {1} Education IT Evaluation D&M Einancing  Expenditures Total Total

Jul-13 ‘ $13,980 $15,000 515,000 $0 $43,880 $0 §73,740 $73,740 $117,720
Aug-13 " $13,980 315,000 $15,000 0 &43,980 $0 &V3.740 §73,740 $117,720
Sep-13 i $8,685 §26,250 53,833 $1,667 $40,435 $0 $57,376 $57,376 $57,811

Qct-13 - 58,684 $26,250 $32.682 1,667 $65,283 50 57,586 $57,996 $127,279
Nov-13 o $8,685 526,250 $3,833 $1,667 $40,435 $0 $57.,378 $57,376 $97.811

Dec-13 - $8,684 328,250 $3,833 1,667 540 434 $0 857,276 $57,375 §97.810
Jan-14 - $8,685 526,260 $32,682 51,667 $68,284 50 $57,578 $57 576 $126,860
Feb-14 - $8,684 $28,250 $3,833 $1,667 $40,434 50 357,376 $57,376 $97,810
Mar-14 b $8,885 26,250 $3.833 §1.867 $40,435 50 &57.378 $57,376 97 811

Apr-14 b 8,684 28,250 $3z.602 $1,867 $65,283 $0 $57.576 $57.576 $128,859
May-14 - 58,885 $26,250 $3,833 | %1667 £40,435 $0 $57.376 $57,376 F97.811

Jun-14 b $8,684 §26,250 $3,833 $1,867 $40,434 $0 $57,073 $57.073 587,507
2014 Recavery Year $114,805 $282 500 $154 877 $16 670 $578 852 $0 $721.957 $721,957 51,300,809
Jub-14 b $8.685 $26,250 $32.682 1,667 $69 284 $0 556,873 $56,873 $126,157
Aug-14 - 58,684 $26.,250 3,833 $1,663 $40,430 0 357,576 $57.576 $98,006
Sep-14 * $8,685 526,250 3,833 §1,8687 $40,435 50 §57,376 $57,376 597,811

Oct-14 - $8,6684 $28,250 $32,682 $1,667 £68,283 30 $57,886 $57.9496 $127,279
Nov-14 - $d.685 $26,250 $3,833 1,887 $40,435 50 557,376 $57,376 397,811

Dec-14 - $8,684 $28,250 $3,833 51,667 $40,434 B0 B57,378 $57.376 F87,810
dan-15 - $8,685 536,250 $32,682 51,667 569,284 50 587,578 $57,578 $126,860
Feb-15 - $§,684 $26,250 $3,833 $1,667 $40,434 $0 $57,376 $57,376 $97.810
Mar-15 - 38,685 $28,250 $3,833 $1,667 540,435 $0 $57,376 557,376 $87,811

Apr-15 * $8,684 $28,250 $32,682 31,667 $60,283 $0 $57,676 $57 576 $126,859
May-15 i $8 685 $26,250 $3.833 31,667 $40,435 $0 $57,378 §37 376 597,811

Jun-13 . $5.684 528,250 $3,833 1,667 $40,434 $0 57073 $57,073 $97,507
2015 Recovery Year $104,214 $315.000 $181,392 320,000 $600.808 50 688,926 $688,926 $1,288,532
Juk15 - $8,685 $26,250 $32,682 §1.667 F6E,284 $0 $56,6873 $56.873 $126,157
Aug-15 - 58,684 $26,250 $3,833 $1,663 $40,430 $0 $57.576 $57,576 88,008
Sep-15 0 30 50
Oct-15 0 $0 $0
Nov-13 50 0 0
Dec-15 50 $0 50
Jan-16 30 50 30
Feb-16 5o $0 $0
Mar-16 30 $0 30
Apr-18 $0 50 50
May-16 50 50 $0
dur-18 E-1a] $0 $0
2018 Recovery Year $17 369 £52,500 536,515 $3,330 3108,714 $0 514,445 5114449 $224 163
Total EEP $1.798.874 5%484,9?8 $751.491 340,000  $5075343 50 $6,410,286 36,410,298 §11 485639

* Projected . ** Two Year Extension
(1} Excludes AIP and includes external Auditor and Tempaorary Labor costs

Appendix C - EEP 2013-TK Extension to 2015.xlsx
TK-4
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Appendix C
Page 16 of 18

EEP Schedule
PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS TK-6
ENERGY EFFICIENCY PROGRAM {"EEP")
Over / Under Recovered Carrying Cost Rate
Weighted Average Cost of Borrowing
12 Months Ended
Raies: Ratio; After Tax
Commercial Bank Commercial Bank Wid. Avg. Cost
Paper Credit Lines Paper Credit Lines of Borrowing_ (1}
a b c d e f=(b*d+c*e)*(1-,4085)
Aug-09 0.82% 0.00% 100.00% 0.00% 0.49%
Sep-09 0.79% 0.00% 100.00% 0.00% 0.47%
Qct-09 0.70% 0.00% 100.00% 0.00% 0.41%
Nov-09 0.56% 0.00% 100.00% 0.00% 0.33%
Dec-09 0.53% 0.00% 100.00% 0.00% 0.31%
Jan-10 0.52% 0.00% 100.00% 0.00% 0.31%
Feb-10 0.57% 0.00% 160.00% 0.00% 0.34%
Mar-10 0.65% 0.00% 160.00% 0.00% 0.38%
Apr-10 1.13% 0.00% 100.00% 0.00% 0.67%
May-10 1.11% 0.00% 160.00% 0.00% 0.66%
Jun-10 0.60% 0.00% 100.00% 0.00% 0.35%
Jul-10 0.58% 0.00% 100.00% 0.00% 0.35%
Aug-10 0.54% 0.00% 160.00% 0.00% 0.32%
Sep-10 0.51% 0.00% 100.00% 0.00% 0.30%
Oct-10 0.51% 0.00% 100.00% 0.00% 0.30%
Nov-10 0.51% 0.00% 100.00% 0.00% 0.30%
Dec-10 0.50% 0.00% 100.00% 0.00% 0.30%
Jan-11 0.49% 0.00% 1GC.00% 0.00% 0.29%
Feb-11 0.49% 0.00% 100.00% 0.00% 0.29%
Mar-11 0.92% 0.00% 100.00% 0.00% 0.54%
Apr-11 0.00% 0.00% 100.00% 0.00% 0.00%
May-11 0.32% 0.00% 100.00% 0.00% 0.19%
Jun-11 0.31% 0.00% 100.00% 0.00% 0.18%
Jul-11 0.33% 0.00% 100.00% 0.00% 0.20%
Aug-11 0.34% 0.00% 100.00% 0.00% 0.20%
Sep-11 0.00% 0.00% 100.00% 0.00% 0.00%
Oct-11 0.00% 0.00% 100.00% 0.00% 0.00%
Nov-11 0.47% 0.00% 100.00% 0.00% 0.28%
Dec-11 0.57% 0.00% 100.00% 0.00% 0.34%
Jan-12 0.55% 0.00% 100.00% 0.00% 0.33%
Feb-12 0.50% 0.60% 100.00% 0.00% 0.30%
Mar-12 0.48% 0.00% 100.00% 0.00% 0.28%
Apr-12 0.48% 0.00% 100.00% 0.00% 0.28%
May-12 0.48% 0.00% 100.00% 0.00% 0.28%
Jun-12 0.48% 0.60% 100.00% 0.00% 0.28%
Jui-12 0.49% 0.00% 100.00% 0.00% 0.29%
Aug-12 0.48% 0.00% 100.00% 0.00% 0.28%
Sep-12 0.50% 0.00% 100.00% 0.00% 0.30%
Qct-12 0.50% 0.00% 100.00% 0.00% 0.30%
Nov-12 0.51% 0.00% 100.00% 0.00% 0.30%
Dec-12 0.50% 0.00% 100.00% 0.00% 0.30%

Appendix C - EEP 2013-TK Extension to 2013.xlIsx
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EEP Schedule
PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS TK-6
ENERGY EFFICIENCY PROGRAM ("EEP")
Over [ Under Recovered Carrying Cost Rate
Weighted Average Cost of Borrowing
12 Months Ended
Rates: Ratio; After Tax
Commercial Bank Commercial Bank Witd. Avg. Cost
Paper Credit Lines Paper Credit Lines of Borrowing. {1}
a b c d e f=(brd+cre}*{1-.4085)
Jan-13 0.51% 0.00% 100.00% 0.00% 0.30%
Feb-13 G.50% 0.00% 100.00% 0.00% 0.30%
Mar-13 0.47% 0.00% 100.00% 0.00% 0.28%
Apr-13 0.43% 0.00% 100.00% 0.00% 0.25%
May-13 0.40% 0.00% 100.00% 0.00% 0.24%
Jun-13 0.36% 0.00% 100.00% 0.00% 0.21%
Jui-13 * 0.36% 0.00% 100.00% 0.00% 0.21%
Aug-13 * 0.36% 0.00% 100.00% 0.00% 0.21%
Sep-13 * 0.36% 0.00% 100.00% 0.00% G.21%
Oct-13 * 0.36% 0.00% 100.00% 0.00% C.21%
Nov-13 * 0.36% 0.00% 100.00% 0.00% 0.21%
Dec-13 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jan-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Feb-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Mar-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Apr-14 * 0.368% 0.00% 100.00% 0.00% 0.21%
May-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jun-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jul-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Aug-14 * 0.38% 0.00% 100.00% 0.0C% 0.21%
Sep-14 > 0.36% 0.00% 100.00% 0.00% 0.21%
Qct-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Nov-14 * 0.35% 0.00% 100.00% 0.00% 0.21%
Dec-14 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jan-15 " 0.36% 0.00% 100.00% 0.00% 0.21%
Feb-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Mar-15 > 0.36% 0.00% 100.00% 0.00% 0.21%
Apr-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
May-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jun-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Ju-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Aug-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Sep-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Oct-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Nov-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Dec-15 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jan-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Feb-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Mar-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Apr-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
May-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jun-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
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EEP Schedule

PIVOTAL UTILITY HOLDINGS, INC. d/bfa ELIZABETHTOWN GAS TK-6
ENERGY EFFICIENCY PROGRAM ("EEP")

Over / Under Recovered Carrying Cost Rate
Weighted Average Cost of Borrowing
12 Months Ended

Rates: Ratio; After Tax
Commercial Bank Commercial Bank Witd. Avg. Cost
Paper Credit Lines Paper Credit Lines of Borrowing. {1}
a b c [+} e f=(b*d+c*e)*(1-.4085)
Jul-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Aug-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Sep-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Oct-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Nov-16 * 0.36% 0.00% 100.00% G.00% 0.21%
Dec-16 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jan-17 * 0.36% 0.00% 100.00% C.00% 0.21%
Feb-17 * 0.36% 0.00% 106.00% 0.00% 0.21%
Mar-17 * 0.36% 0.00% 100.00% 0.00% 0.21%
Apr-17 * 0.36% 0.00% 100.00% 0.00% 0.21%
May-17 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jun-17 * 0.36% 0.00% 100.00% 0.00% 021%
Jui17 * 0.36% 0.00% 100.00% 0.00% 0.21%
Aug-17 * 0.36% D.00% 100.00% 0.00% 0.21%
Sep-17 * 0.36% 0.00% 100.00% 0.00% 0.21%
Qct-17 * 0.36% 0.00% 100.00% 0.00% 0.21%
Nov-17 * 0.38% 0.00% 100.00% 0.00% 0.21%
Dec-17 * 0.38% 0.00% 100.00% 0.00% 0.21%
Jan-18 > 0.36% 0.00% 100.00% 0.00% 0.21%
Feb-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Mar-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Apr-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
May-18 > 0.35% 0.00% 100.00% 0.00% 0.21%
Jun-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jul-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Aug-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Sep-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Qct-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Nov-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Dec-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jan-19 * 0.36% 0.00% 100.00% 0.00% 0.21%
Feb-19 * 0.36% 0.00% 100.00% 0.00% 0.21%
Mar-19 ® 0.36% 0.00% 100.00% 0.00% 0.27%
Apr-19 * 0.36% 0.00% 100.00% 0.00% 0.21%
May-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jun-19 * 0.36% 0.00% 100.00% 0.00% 0.21%
Jul-18 * 0.36% 0.00% 100.00% 0.00% 0.21%
Aug-19 * 0.36% 0.00% 100.00% 0.00% 0.21%
Sep-19 * 0.00% 100.00% 0.00% 0.00%

* Projected
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ELIZABETHTOWN GAS Page 1 of 2
B.P. U.NO. 14 - GAS
CANCELLING
| B.P.U.NO. 13 - GAS FOURTH REVISED SHEET NO. 120
RIDER "G"

ENERGY EFFICIENCY PROGRAM (“EEP”)

Applicable to all customers except those customers under special contracts as filed and approved
by the NJBPU and those customers exempted pursuant to the Long-Term Capacity Agreement
Pilot Program (‘LCAPP™), P.L. 2011 c¢.9, codified as N.J.S.A. 48:3.60.1. See the LCAPP
Exemption Procedures at the end of the Societal Benefits Charge (“SBC”) Rider *D.”

The EEP shall be collected on a per therm basis and shall remain in effect until changed by order
of the NJBPU. The applicable EEP unit charges are as follows:

$0.0000 per therm

tn accordance with P.L. 1997, c¢. 162, the charges applicable under this Rider include provision
for the New Jersey Sales and Use Tax, and when billed to customers exempt from this tax shall
be reduced by the amount of such tax included therein.

In the "Global Warming Act," N.J.8.A.26-2C-45. or "RGGI Legislation" the State Legislature
determined that global warming is a pervasive and dangerous threat that should be addressed
through the establishment of a statewide greenhouse gas emissions reduction program. On
May 8, 2008, the Board issued an Order (the "RGG! Order") pursuant to N.J.S.A. 48:3-98.1(c).
The RGG! Order allowed electric and gas public utilities to offer energy efficiency and
conservation programs on a regulated basis. By Order dated Aprit 11, 2012 in Docket No.
GO11070399, the Board approved a Stipulation that extended the program for one year,
changed the name to EEP, and streamlined the program offerings. By Order dated April 29,
2013 in Docket No. GO12100946, the Board approved a Stipulation that extended the program
to September 1, 2013._By Order dated XXXX in Docket No. GO12100946, the Board approved
a_Stipulation that extended the program through August, 2015,

The EEP will enhance or supplement existing Clean Energy Program (“CEP”) incentives with
programs such as:

1. Expanded gas HVAC and hot water heater incentive programs for residential
customers;

2. Large—and—smali—eCommercial customer energy efficiency programs which
enhance CEP SmartStart and Pay for Performance incentives: and

3. Enhanced customer education and outreach initiatives designed to encourage
customers to conserve energy and lower their gas bills.

I Date of Issue: May44-2013 Effective: Service Rendered
on and after May 102043
Issued by; Jodi Gidley
Sr. Vice President, Mid-Atlantic Operations
300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Filed Pursuant to Order of the Board of Public Utilities
| Dated Aprit-28-2043 in Docket No. GO12100946
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ELIZABETHTOWN GAS Page 2 of 2

B. P. U. NO. 14 - GAS

CANCELLING

B. P. U.NQ. 13 - GAS HREeT REVISED SHEET NO. 121
RIDER "G"

ENERGY EFFICIENCY PROGRAM (“EEP™)
(continued)

The EEP will recover all costs associated with the program, including, but not fimited to
customer outreach and system implementations to implement and manage the programs.

Determination of the EEP

in June of each year, the Company shall file with the Board an EEP rate filing based on the costs
and recoveries incurred during the previous EEP year ending Junie 30th. The filing will reflect as
much actual information as is avaitable through June 30" as well as estimates through the
upcoming calendar year to develop the EEP rate to be effective October 1% as follows:

The EEP monthly recoverable expenditure amounts shall be derived from taking the average of
the cumulative beginning and end of month expenditures associated with the EEP investments
tess accumulated amortization and accumulated deferred income tax credits times the after tax
weighted average cost of capital grossed up for the Company’s revenue factor, as directed in the
Board’'s Aprl—1—2012XXXXXX 2013 Order in Docket No. G5044070308G012100946, plus
monthly amortization using a four year amortization period.

The EEP rate shall be calculated by summing the (i) prior year's EEP over or under recovery
balance, plus (i) current year monthly recoverable expenditure amounts, less (jii) current year
recoveries, plus (iv) current year carrying costs based on the monthly average over or under
recovered balances, at a rate equal to the rate obtained on the Company’s weighted average of
its commercial paper and bank credit lines, if both sources have been utilized, not to exceed the
weighted average cost of capital after tax as described above, plus (v) an estimated amount to
recover the upcoming year's recoverable expenditures amount and dividing the resufting sum by
the annual forecasted per therm quantities for the applicable customers set forth above. The
resulting rate shall be adjusted for all applicable taxes. The EEP rate shall be seif implementing
on a refundable basis as directed by the NJBPU.

Date of Issue: Apri24-2012. Effective: Service Rendered

on and after Apsal202042
Issued by: Jodi Gidley

8r. Vice President, Mid-Atlantic Operations
300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Fited Pursuant to Order of the Board of Public Utilities
Dated Aprl14-20412 in Docket No. GO12100946G014070398



