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BY THE BOARD:1 

By this Order, the New Jersey Board of Public Utilities ("Board" or "BPU") considers an Initial 
Decision executed by Administrative Law Judge ("ALJ") Jacob S. Gertsman and Stipulation for a 
Final Basic Gas Supply Rates ("BGSS") Rate ("Stipulation") executed by Public Service Electric 
and Gas Company ("PSE&G" or "Company"), Board Staff, and the New Jersey Division of Rate 
Counsel ("Rate Counsel") (collectively, "Parties") intended to resolve the Company's requests 
related to the above docketed matter. 

EfACKGROUND 

By Order dated January 6, 2003, the Board directed each of New Jersey's four (4) gas 
distribution companies ("GDCs") to submit to the Board by June 1 its annual BGSS cost filing for 
the BGSS year beginning October 1. In addition, the January 2003 BGSS Order authorizes 
each GDC to: a) self-implement up to a five (5) percent BGSS increase effective December 1 of 
the current year and February 1 of the following year with one (1) month's advance notice to the 
Board and Rate Counsel; and b) implement a decrease in its BGSS rate at any time during the 
year upon five (5) days' notice to the Board and Rate Counsel. 

1 Commissioner Robert M. Gordon recused himself due to a potential conflict of interest and as such took 
no part in the discussion or deliberation of this matter. 
2 In re the Provision· of Basic Gas Supply Service Pursuant to the Electric Discount and Energy Act, 
N.J.S.A. 48:3-49 et seq. - Order Approving BGSS Price Structure, BPU Docket No. GX01050304 
(January 6, 2003). ("January 2003 BGSS Order"). 
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In accordance with the January 2003 BGSS Order, on June 1, 2017, PSE&G filed a petition 
("2017/2018 BGSS Petition") with the Board requesting approval to increase its BGSS 
Commodity Charge to Residential Service ("RSG") customers effective October 1, 2017 or 
earlier, should the Board deem it appropriate. Approval of the Company's request would result 
in an increase in annual BGSS-RSG revenues of approximately $34.4 million, excluding losses 
and Sales and Use Tax ("SUT"). The Company requested a per therm increase in the BGSS
RSG Commodity Charge rate from $0.3394083 per therm to $0.369939 per therm. 

After publication of notice in newspapers of general circulation in PSE&G's service territory, 
public hearings were scheduled and conducted in Mount Holly, New Brunswick, and 
Hackensack, on September 11, 14, and 15, 2017 respectively. No member of the public 
appeared at the public hearings. 

Subsequent to the June 1, 2017 filing, the Company made a compliance filing on August 30, 
2017 in response to the Board's Order4 in the Company's Petition for Approval of Electric and 
Gas Base Rate Adjustments Pursuant to the Energy Strong Program in Docket Nos. 
ER17030324 and GR17030325. As a result of August 2017 Energy Strong Rate Adjustment 
Order, the Company's BGSS-RSG Commodity per therm rate was reduced from $0.339408 to 
$0.339397 effective September 1, 2017. 

On September 22, 2017, the Board issued an Order ("September 2017 Provisional Order'') in 
this docket approving a stipulation executed by the Parties. The September 2017 Provisional 
Order authorized PSE&G to implement the updated BGSS rate of $0.369939 per therm on a 
provisional basis for service rendered on and after October 1, 2017. The provisionally approved 
increase in the BGSS rate increased the annual bill of a typical residential customer using 165 
therms per month during the winter months and 1,01 O therms on an annual basis by $30.86.5 

On October 17, 2017, the Board transmitted the matter to the Office of Administrative Law as a 
contested case where it was subsequently assigned to ALJ Gertsman. 

Subsequent to the September 2017 Provisional Order, the Company made a compliance filing 
on December 21, 2017 ("December 21, 2017 Compliance Filing") in response to the Board's 
Order6 in the Company's petition for approval of Gas Base Rate Adjustments Pursuant to its 
Gas System Modernization Program ("GSMP") under Docket No. GR17070775. As a result of 
the December 2017 GSMP Rate Adjustment Order, the Company's BGSS-RSG Commodity 
Charge per therm rate was reduced from $0.369939 to $0.368938 effective January 1, 2018.7 

3 All rates quoted herein include losses and SUT unless otherwise stated. 
4 In re the Petition of Public Service Electric And Gas Company for Approval of Electric and Gas Base 
Rate Adjustments Pursuant to the Energy Strong Program, BPU Docket Nos. ER17030324 and 
GR17030325, (August 23, 2017). ("August 2017 Energy Strong Rate Adjustment Order''). 
5 The above bill impacts are assuming that the customer receives BGSS service from PSE&G. 
6 In re the Petition of Public Service Electric and Gas Company for Approval of Gas Base Rate 
Adjustments Pursuant to its Gas System Modernization Program, Docket No. GR17070775, (December 
19, 2017). ("December 2017 GSMP Rate Adjustment Order''). 
7 On September 26, 2017, the Board issued a Secretary's Letter under Docket No. ER17090984, for all 
New Jersey Electric and Gas Utilities, pursuant to P.L.2016, c57, which states that the SUT to be charged 
to customers for utility service has been changed from 6.875% to 6.625% effective January 1, 2018. The 
SUT reduction is reflected in the BGSS rate of $0.368938 per therm that was implemented on January 1, 
2018. 

2 BPU DOCKET NO. GR17060589 
OAL DOCKET NO. PUC 15583-2017N 
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The December 21, 2017 Compliance Filing also included notification to the Board that the 
Company would be providing a two (2) month bill credit of fifteen ( 15) cents per therm (including 
SUT) for its BGSS-RSG customers to be effective January 1, 2018 through February 28, 2018. 
On February 21, 2018, the Company filed a notice of an extension of the two (2) month bill 
credit to be effective March 1, 2018 through March 31, 2018. On March 20, 2018, the Company 
filed a notice of a further extension of the fifteen (15) cents per therm (including SUT) credit to 
be effective April 1, 2018 through April 30, 2018. 

STIPULATION 

Subsequent to discovery and discussions of the issues, on March 26, 2018, the Parties 
executed the Stipulation that provides for the following:8 

1. The Company's BGSS Commodity Charge, Tariff rate BGSS-RSG, of $0.368938 
per therm will remain in effect at this time. The Parties agree that the 
aforementioned BGSS-RSG Commodity charge shall be deemed final. 

2. The current residential customer impact of this action is as follows: MONTHLY -
a residential customer using 100 therms per month during the winter months and 
610 therms on an annual basis will see no change in the monthly winter bill of 
$90.81 (based upon rates in effect on February 1, 2018 and assuming that the 
customer receives BGSS from PSE&G not including any BGSS-RSG bill credits). 
ANNUAL - a residential customer using 165 therms per month during the winter 
months and 1,010 therms on an annual basis will see no change in the annual bill 
of $902.54 (based upon rates in effect on February 1, 2018 and assuming that 
the customer receives BGSS service from PSE&G not including any BGSS-RSG 
bill credits). 

3. Attached to the Stipulation as Exhibit C is the Company's tariff sheet which 
reflects the current BGSS-RSG Commodity Charge effective January 1, 2018, as 
well as the $0.15 per therm bill credit in effect through April 30, 2018. 

4. The Company agrees to continue to provide electronically to the Parties in this 
proceeding, on a monthly basis, the following updated information: 1) the BGSS 
NYMEX Update Report (also known as S-PSCHART-1) attached to the 
Stipulation as Exhibit A; and 2) a monthly report of unitized credits to the BGSS 
(ISG, Cogeneration, TSG-F, Off System Sales, Capacity Releases, Gas to 
Electric and Supplier Refunds) and the associated dollar amounts (attached to 
the Stipulation as Exhibit B). The chart reflected on Exhibit A of the Stipulation is 
to be completed using information from the first Friday of the month and 
submitted to the Parties the following Tuesday. The chart reflected on Exhibit B 
of the Stipulation is to be submitted to the Parties on approximately the 15th of 
the following month. 

8 Although described at some length in this Order, should there be any conflict between this summary 
and the Stipulation, the terms of Stipulation control, subject to the findings and conclusion in this Order. 

3 BPU DOCKET NO. GR17060589 
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5. The Company further agrees to modify the Minimum Filing Requirements 
("MFR") for its future BGSS filings in the following manner: (a) MFR Item No. 13 
(Affiliate Gas Supply Transactions) shall include a description of the principal 
terms of the Requirements Contract between PSE&G and PSEG Energy 
Resources and Trade; and (b) MFR Item No. 18 (Gas Supply Plan}'shall include 
a listing of all existing pipeline and storage capacity contracts for which the 
Company has given notice to extend or terminate during the previous 12 months, 
and all contracts that were extended under evergreen provisions during the same 
period. Attached to the Stipulation as Exhibit D is a list of MFRs applicable to 
PSE&G's future BGSS filings, including the modifications set forth in this 
paragraph. 

On March 29, 2018, ALJ Gertsman issued an Initial Decision approving the Stipulation finding 
that the Parties had voluntarily agreed to the terms of the Stipulation and that the Stipulation 
fully disposes of all matters and is consistent with law. 

DISCUSSION AND FINDINGS 

Having reviewed the record in this matter, including ALJ Gertsman's Initial Decision and the 
Stipulation, the Board FINDS that the Parties have voluntarily agreed to the Stipulation, and that 
the Stipulation fully disposes of all issues in this proceeding and is consistent with the law. The 
Board FINDS the Initial Decision, which adopts the Stipulation to be reasonable, in the public 
interest and in accordance with the law. Therefore, the Board HEREBY ADOPTS the Initial 
Decision and the Stipulation, attached hereto, including all attachments and schedules, as its 
own, incorporating by reference the terms and conditions of the Stipulation, as though fully set 
forth herein. 

The Board HEREBY ORDERS that the existing after-tax per therm BGSS-RSG commodity rate 
of $0.368938 per therm shall remain in effect until further Order of the Board, and shall be 
deemed the final BGSS-RSG commodity rate for the period covered by the filing. Any net over
recovered BGSS balance at the end of the BGSS period shall be subject to refund with interest. 

The Board HEREBY ORDERS PSE&G to file tariffs consistent with the Board's Order within five · 
(5) days of service of this Order. 

The Company's costs, including those related to BGSS, will remain subject to audit by the 
Board. This Decision and Order shall not preclude the Board from taking any actions deemed to 
be appropriate as a result of any such audit. 

4 BPU DOCKET NO. GR17060589 
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This Order shall be effective on May 5, 2018. 

DA TED: .4,. \ 2. S \ \,"~ 

/// 
BOARD OF PUBLIC UTILITIES 
BY: 

(' __ ----/~~~-

AR -ANNA HOLDEN 
OMMISSIONER 

~~ DIANN~" 
COMMISSIONER 

ATTEST: 

UPE DRA J. CHIVUKULA 
COMMISSIONER 

~1.-e\o.~"A::\\1.t.o 
AIDA CAACHO-WELCH~----
SECRETARY 

I HEIIEBVCER'llfYthatdlewllHn 
document Is a true C1011¥olthe olkllnll 
In the files olthe llolffl of Publk: IJilllltes. 
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BEFORE JACOB S. GERTSMAN, ALJ Va: 

This proceeding involves a petition filed on June 1, 2017, by Public Service Electric 

and Gas Company (PSE&G or Company) for Its annual filing for Basic Gas Supply Service 

(BGSS) and the Company's related request to increase the BGSS r1;1te applicable to its 

residential customers, pursuant to N.J.S.A 48-2-21. 

The petition was transmitted to the Office of Administrative Law (OAL) on October 19, 

2017, for determination us a contootcd cnr;c, nnd .i,:;:.igncd to the under,:;igned, who 

conducted the initial case management conference on December 20, 2017. Dlily·noticed 

public l1earings were held prior to the transmittal to the OAL, on September 11, 2017, In Mount 

Holiy, New Jersey; September 14, 2017, In New Brunswick, New Jersey; and on September 

15, 2017, in Hackensack, New Jersey. No members ot the public appeared at the hearings. 

The parties filed on March 26, 2018, a Stipulation of Settlement (J-1) which resolves . . 
all issues in this proceeding. Said Stipulation of Settlement has been signed by petitioner, 

Staff of the Board of Public Utilities, and Division of Rate Counsel. It indicates the terms of 

settlement, and is E1ttached and fully.Incorporated herein. 

I have reviewed the terms of se(!lement and I FIND: 

1. The parties have voluntarily agreed to the settlement as evidenced by their 

signatures or their representatives' signatures on the attached document. 

2. The settlement fully disposes of all Issues in controversy between the parties 

and is consistent with the law. 

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for 

consideration. 

2 
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OAL DKT. NO. PUC 16583·17 

. This recommended· decision may be adopted, modified or rejected by the BOARD 

OF PUBLIC UTILITIES, which by law is aL1thorlzed to make a final decision in this matter. 

If the Board of Public Utilities does not adopt, modify or reject this decision within forty-five 

days and unless such time limit is otherwise extended, -this recommended decision shall 

become a final decision in accordance with N.J.S.A. 52:148-10. 

March 20 2018 

DATE 
..,..7 7 

{/jACOB S. GERTSMAN, ALJ t/a 

Date Received at Agency: 

Date Mailed to Parties: 

JSG/nd 

3 
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APPENDIX 

EXHIBITS 

Joi.nth! Submitted. 

J-1 Stipulation of Settlement 

4 
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STATE OF NEW JERSEY 
BOARD OF PUBUC UTIL!TlfiS 

IN THE MATTER OF PUBLIC SERVICE 
ELECTRIC AND GAS COMPANY'S 
2017/20!8 ANNUAL BOSS COMMODITY 
CHARGH .FILTN G FOR ITS RESIDENTIAL 
GAS CUSTOMJ;;H.S UNDER ITS PEIUODIC 
PRTCJN(t MECHANISM 

Ai'l'EARANCES: 

) 
) 
) STIPULATION }'OR A 
) · FlNAL BCrSS RATE 
) 
) BPU DOCKET NO. GR17060589 

OALDKTNO. roe 1S583-2017N 

Matthew M. Wcissmnn, Esq., Ge~en1l Regttlntoiy Counsel-Rate,;, Justin·ll, lncardone, 
Esq., fol' the T•etitionot·, Public Scl'vicc ElccLl'ic and Gas Comp~iry 

P. 5/19] ,J--

Felic.in Thnmns-llriel, Esq., Deputy Rate Cmmsel, Sarah H. Steindcl, Esq., Assis\tml Deputy 
Rate Counsel, and· Maura Caroselli, Esq., Assistant Dept1ty Rate Counsel, for lhe New Jersey 
Division of Rate Counsel (Stefanie A. B1•and, Director) 

Alex J\1orcnn, Pi1t1·\cia A, l{1·ogman, and Emma Yao Xiao, ))oputy Attorneys 00nerol, fur 
th~. Staff of the New .Iersey Hoard of Public Utilities (Gurbir S. Growal, Attomey Gcno!'al of 
New Jersey) 

011 June J, 2017, Public Service Electric and Gus Compa1,y ("PSE&.G" m• the 

"Con1pui1y1') n1ndc v. fillng in. tho abovc-rcforeru.ied nH1.tter 1·e1;,1uc:i;tlng t1.n htcreas~ in Auuual 

Basic Gus Supply Service ("llGSS") gas l'CVcnues of upproxhnately $34.4 million (excluding 

losses ant! New JerseiSules aml Use Tax, ("SUT")) lo be im]Jlemcnted for service rende1·ed 

011 and uftcr Ootohc,· J, :2017 01: cftl'llcr, ahould tho l30,1rd deem it ~pprnprialc. Tu the J uuc 1 '1 

filing, th~ Compuny 1·equested to lncrcasc the BGSS Commodity Charge lo Residential 

Service C1.1stomc1"S ("BGSS-RSG") from $0.339408 per therm (including losses and SUT) to 

$0,3(i'J9J!> pc,· therm (includh1g l"ssos tmd SOT). 

The pmposed chm1ges were implemented on a provisionul basis as forthc:r 

described below and increased (he mmual bill for a typical residential hoatil1g customer using 
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165 therms pel' winter month and l,010 therms annually from $861.02 to $891 ,88, nn annual 

incr¢asc of $30.86, 01· aJiproximatoly 3.6% (based up(m rates in effect on .hine 1, 2017 and 

assuming ~lat the customer 1·cceives BGSS service fro\u l'SH&G), The proposed change as 

filed and provisionally approved increased the anmml bill for a residential healing customer 

using 100 therms per mnnlh during tbe winter months and 610 therms amrnally li:om $547.68 

lo $566.30, m1 ,uumul increase of $18.62, or approximately 3.4% (based upoi1 rutes in effect 

011 Jmie l, 2017 a1;d iissuming that tl\e customer receives BGSS service from PSE&G). 

Notice setting fo1th the Company's June l, 2017 request for the BGSS 

Co1111nodily Chm•ge increase, including the date, time, and place oi' the public he,wing, Wtlll 

pluced in newspapers having a circulation within PSE&G's gas service le1Titory and was 

served cm the county executives and clerks of all munlcipalit!es within lhe Compm1y's gus 

service tenitory. 

P11blio hearings we1·e scheduled and conduclcd in Mmml Holly, New 

Brunswick, mid Hackensack on September 11, 14, and 15, 2017, nispeclively. No member of 

the p1tb!ic appeared at the public hearings. 

811bseque11t to the J1111c I, 2017 filing, the Compuny 1nude·a compliance fiiing 

on August 30, 2017 in 1·esponsc to the BotU'd's Ql'({er in the Company's l'etition for Approval 

,it'Eleclric ~nd Gas Hase Rate Acljustme11ts Pursuant lo the Energy Strong, Program ("Energy 

Strong Matter") in Docket Nos. ER17030324 rmd GRl 7030325, As lt result of the settlement 

of !he Energy Strong Mattel', tltc Comptmy's BGSS-RSG Commodity Charge: was reduced 
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from $0.339408 per therm (including losses und SU'l') to $0.339397 por therm (including 

losses m1d SUT) effective Scptembel' 1, 2017.1 

PSTI&G, Slaff of the New Jerney Board of PL1blic Utilities ("Board Stall"), 

and the New Jersey Division of Rate Counsel ("Rate Comls<>l") (coUectively, "Parties") 

determined that aclclilional time was needed to compMe the review of the Company's 

pmposed BGSS-RSG Commodity Charge, However, the f>m'lies i1lso agreed that action with 

res11ect to the Company's BGSS-l{SG Commodity Charge fo1· the 2017-2018 BOSS year,° 011 

a J)rovisional basis, was reasonable and therefore agrned to implement the BOSS-RSG 

Co1111\lodity Charge us of October 1, 2017, or as soon tis possible upon the issuance of u 

Board O!'dcr approving the Stipulation fol' a Pl'ovisiomil HGSS RNc ("Prnvisioni,1 

St(pulation"). The l'rovisional StiJ)i1latio11 was approved tit the Board agenda mooting 011 

September 22, 2017, and the J3GSS charge was increased from $0,339397 per therm 

(including losses and S'UT) to $0.369939 pe1· therm (it10.lnding losses and SUT) for service 

rendered 011 m1d ,1fl:er October 1, 2017. 

On Octobe1· 17, 2017, the Board tran~mitted the matter lo the Office of 

Administrative Law ,is a contested case where it wt1s. subsequently assigrrnd to the Honorable 

Jacob S. Gerlsman, Administrntive Law Judge ("ALJ"), 

ALJ Geitsman held a telephonic prnhearing conference on Dccumber 20, 2017 

dudng which the Pa1tjes discussed a proccdnml schedule, 

1 As II rosult c,f the llGSS-RSG commodity decru3"o approved in the Board's O!'<lor in tho Rnergy 8n·ong 
Maller, a typical rosldentiol gas J1eatl11g customu1· using I 00 therms per month during the winter months and 610 
therm., on an annual hasis would see 110 ulmnge in the 1no11thly winter commodity bill, Fu1ther, n typical 
residential g•• hoating custornei· using 165 thcrnis pur month during the winier month, •nd 1,0 IO themis on an 
annunl b,.,i, wonld sec no change in their nnmml commodity hill. 
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The Company made n compliance filing 011 Dec~mber 21, 20 l 7 in response to 

the Board's O!'dei· in the Company's petition for approval C>f Gt1s Buse ltnte Adjustments 

Pm·smmt to its Gas System Modcl'nizalion Pl'ogrnm ("GSMP") under Docket No. 

GRl 7070775, As a result of the scttlcme11t of the OSMP, the Company's J3GSS-RS0 

Commodity Clmrge was dcc!'eascd 11·0111 $0.369939 per therm (including losses and SUT) lo 

$0.3~8938 pc!' therm (includJ11g losses aml SVT) effective January I, 2018. 

Tho December 21, 2017 cmnpli~nce filing alvo included notificution to the 

Doard that the Company would be pi·oviding n two-month bill credit of 15 cents per therm 

(including SUT) fer its BGSS-RSG customers to be cffcctiv<1 Ja!luary 1, 2018 through 

Febrna1•y 28, 2018 • consistent with the Boa1•d's January G, 2003 Order App1·oving BGSS 

Price Strncture ("Price Structure Order") a1 page 4, tmder Docket No. GX01050304 and 

paragniph 9 of tbe .130SS Pricing Proposal appended as Attachment A to and approved in the 

Price Struct\ll'e Order. 

Pmsnant to P.L. 2016, c. 57, the New Jersey Sll'f to be clrnt·ged to c11stomcrs 

for utility service has been changed from 6.875 percent lo 6,625 percent effectlvo Janua!'y 1, 

2018. All sales on and after the effective dale arc to h1we the new rnte npplied. Accordingly, 

PSE&G ha.~ implemented the 6.625 percent SUT mte as of Januury 1, 2018, making the 

necessary chm1ges to all of' its rates a11d tariffs lo !'Olkcl llml decrease, 

On February 21, 2018, the Co111pa11y filed a notice ofan extension of the lwo

month bill credit described above to be effective Mal'ch 1, 2018 t!U'ough M~rcb 31, 2018 .. 

AU Gerlsmm1 held l\ second telephonic prchcaring conforence on Febl'llal'y 

22, 2018, dming which the Pmtles disc,1sscd the status of tho matter. 
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O.i1 March 20, 2018, the Company filed a notice 01' at1 extension of tlw Uu·cc

month bill credit described above to be cficctivc April I, 20.I 8 thrnugh April 30, 2018. 

The l'miies have completed theil' review of the Petition anti responses to 

discovery, discussed the matLer, un,!. now HERHBY AGREH us follows: 

I. Tl1e Company's BGSS Commodity Service, Tarlff rato BGSS-RSG of 

$0.:J68938 per thel'ln (includil1g losses nnd SOT) will remain in effect at tllis lime. The 

Pn1'ties agl'co tMt the aforementioned BGSS-RSG Commodity charge shall be deemed final. 

2. The ui1r1·ent rcsido11lhll customer impact of this action is as follows: 

MONTHLY · , a resident\al customer using I 00 therms per month dt1rlng the wi11le!' months 

and 610 therms on un 1111mrn! basis would see will sec no change in the monthly winler bill of 

$90.81 (based upon rntes in effoet on Febnull'y !,. 2018 a11d ass\lmiug that the ct1stomet· 

receives BGSS service from PSJ:l&G not including any BGSS-RSG bill credits); ANNUAL

a residential customer \lsing 165 th.erms \)el' month d11ring the winter months and 1,010 

lhcnns on nn avnua! basis will see no clmngc ln ll1e mo11thly wink:r bill of $902.54 (based 

upon rales in effect 011 Fcbrnai·y 1, 2()18 and ass11mi11g that the customer receives BOSS 

service from T'SE&G not in0It1di11g any lJOSS-RSG bill credils). 

3. Attuched as Exhibit C lo this Siipulation is the Company's lariff sheet that 

1·efleots the ct,rrcnt BGSS·RSO Conu11odity Charge oJlec!ivo Jmrnary 1, 2018 us welt iis the 

15 cent per therm bill credit In cffoct l!U"ough April 30, 2018, 

4. The Compan)' agrees t,, contimie to provide eloctronlcal.ly to lhe Parties i.tt lhls 

proceeding, on r, monthly basis, the following npdntccl informution: l) the BGSS NYMEX 

Update Repo1t (also ]mown as S-PSCl lART-1) auiwhed hereto as Exhib.it A; and 2) u 111011thly 

report of unitized credits to the HGSS (fSG, Cogenerntlon, TSO·F, Off System Sales, Capacity 
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Rel.eases, (fos to Illccllfo tmd Supplier l,efi.mds) and the associated dollnl' amounts (attached 

hereto as Exhibit B). Tho chart reflected on Exhibit A is lo be completed using information 

from the fast Friday of the month and si1bmittecl to the Purties the following· Tuesday. The 

chart reflected on Exhibit H is to be submitted to the Pa1·ties 011 approximately the 15111 of the 

following month. 

5. The Company furthc1· agrees tn modify the Minimum Filing Requirements 

("MFR'.') for its "fotmo BGSS filings in the following manner: (a) MFR [(em No. 1 J (Affiliate 

.Gas Supply 'l'ra11sactions) shall include a description of the principal terms of the Requil'oments 

Contract between PSE&G and l?SHG Energy Resources >1ml Trude; und (b) MFR Jteru. No. 18 

((fos Supply Plan) shall foclude a l.isling of all cxisth1g pipeline and storage capacity contracts 

for which the Company has given notice to extend or terminate during the previous 12 months, 

und nil contracts that wet'e extended 1111de1· evergreen provisions dt1rinp; the same pcdocl. 

Attached hereto as Exhibit D is a list of MFRs applicable to PSE&G'R fottu·e IIOSS filings, 

including the modifications set fmth in this Paragraph. 

6. 1110 undersigned agree that this Stlpulatio11 for a Final HOSS Rate contains 

mutually balancing and interdependent provisions anti is intended to be acc-ep(cd and 

approved !11 its entirety. In the event any partlcufar aspect of this 8tipnlation is 110( acccp(od 

mid approved by the Board, this Stipulation shall be 11i1ll a11d VClid, ai1cl the parties slJall be 

placed ill the ~ame position that they were Jn immediately prior to its exccutlon. 

7. The undersigned further aclmowledge that a l1oard Order app1·ov.tng this 

Stipulation wiil become effective upon the service \lf s11id lloard Order, 01· Uplm such date ufter 

the service l'hereof us the Hoard may specify, in accClrdm1ce with N .J.S.A. 48:2-40. 
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8. The \ll)derslg11ed l'urties further BERBDY AGREE thnt this Stipulution for a 

Finni BGSS Rato has been 1imde exch1siveiy for the pul'pusc of this JJroceeding ond that this 

Stipulation, 111 total 01· specific item, is in no way binding upon them in at\y othe1· pl'Oceedlng, 

except to enforce the tel'ms of this Stipulation for the P:innl BGSS-RSG Commodity Chnrge, 

Pl/.13LTC SERVICE ELECTRIC AND 
UA::i l!OM!'ANY 

BY: 
Matthew M, Weissman, Esq. 

Oenel'a l Regulnt01y Co1m~el-Rates 

DATHIJ: March 20, 2018 

GUR.lllRS. GREWAL 

STEFANJE A. l3RAND 
lJlKECTOR, 
DMSION or RATE CO UNSET, 

BY:JJ/µ,Jte~ 
Sm•ah H, Stcir1ctel 

Assistnnt Depnty Rate Co1msel 

DATED: Marc,h "J, (,, 2018 

A'ITORNEY (rENERAL OF NEW JERSEY 
Attorney fol' the Stuff oft e L'loard of Public. Utilities 

JJY: 
l'allicia A. 1(1' m~il 

D~puty Attorney Genornl 

DATED: Mal'ch J.,t.o ·"' 2018 

• 



S-PSCHART-1 --RESTATED FOR FURCHASES NOT SENDOUT 
BGSS NYMEX Update Report 

as of July 6, 2015 

' c ~= b-a a· • 
BGSS NYMEX Iner/ sales Receipts 

·Month (Deer) ·%. Chg 
Oct-14 $4.422 $3.964 ($0.438) 
Nov-14 $4.467 $3.728 ($0.739) 
Oeo-,14 $4.573 $4.282 ($0.291) 
Jan-15 $4.640 $3_189 ($1.451) 
Feb-15 $4.614 $2.866 ($1.748) 
Mar-15 $4.519 $2.894 ($1.625) 
Apr-15 $4.072 $2.590 ($1.482] 
May-15 $4.046 S2.517 ($1.529) 
Jun-15 $?.064 S2.815 ($1.249) 
Jal-15 $+.088 $2773 (S1.315) 

Aag-15 $+.083 S2.756 {S1.327) 
s.e-1s $+.068 S2.756 jS1.302) 

AvgTotal!fi ~305 SJ.097 ($1.2D8) -28. !% 

Oct-15 $2.918 $2797 (S0-122) 
Nov-15 $3.021 $2.806 {$0-115) 
Dec-15 $3.W6 $3.089 ($0.107) 
Jan-16 $3.306 $3.2CO ($0:106) 
Feb--16 $3.295 $3.196 ($0.097) 
Mar-16 S3.245 $3.156 ($0.087) 
Apr-16 S3.0S3 $3.017 ($0.066) 
MaY-16 $3.083 $3.022 ($0.061) 
Jun-16 S3.112 $3.055 (l0.057) 
JuJ...16 $3.147 $3.093 ($0.054) 

Aug-16 $3.153 $3.108 ($0.045) 
See:16 $3,'145 $3.103 ($0.042) 

AvgTof"1$ $l142 $3.062 ($0.080) _025% 

Foo~otes: 
a: Nymex reie llS...c.d fer annual BGSS perioofo rate fi.,',Tig 
b: Ntmexrei~asofdateofthetepor. 

forecast {dthsi 
5,945 

ts,958 
21,103 
30,055 
30,622 
22,405 

9,243 
4,113 
3,765 
2,859 
2J?:37 
3.277 

153,484 

5,7i>i' 
14,112 
23,021 
24,850 
22,919 
18,297 

9,485 
3,710 
3,617 
2,837 
2,91Q 
3,251 

134,7~_7__ 

c: J."'Jcrea~JDecrease ~'l t.fJe Nymex rere compared to ,ate use cf io. .. <Dn.12/ BGSS periodic rae filing 
d: Safes for2.Ci3sf (inc.frJde:s tve: .--eqU:rement) 
e: Recelpt vo!!lmes ar.d proje!Xiar,s 

(dths) 
8,950 

14,686 
17,535 
21,404 
22,224 
13,018 
10.765 

9,310 
10.620 

7,439 
7,179 
7,091 

150,230 

10,653 
10,503 
13,338 
13,973 

8,704 
13,400 

8,259 
9,995 

10,868 
10,971 
12,611 
11.025 

__ 134,302 

r: 'Heo"ge::' 1,ofz:.me COQ.sf.sfs of~ fix.'~d p.rtce CO.'lt,"i?.cts (ffnanciar a,"' pbyeical), pf.lrc,~e.sed ~i,'opt:ior. positions . 
.md :er.ratfve sto~ge 11,ilr.dta1.1.1a: vo!urnes (tsduced by fu~ ~q~·ired fordefi11e,:,.1 to c.'iyg;;;te) 

g: 'Unhedged' vo/:.•f'rleroosfsts <;f receipts vc.'ume foteca_t.t !ess 'hedfed' ·.'c.'vme 
h: J\iot necessarily rep;eseniative of a cfta,'JSS k: undedmr~-reco'J'et)· t•a!ue 

f 
Hedged 

volume (dlhsl 
4,725 
6,500 
6,717 
6,717 
6,067 
7,003 
4,560 
4,712 
4,560 
4,712 
4,712 
4,560 

65,544 

4.712 
5,914 
6,111 
6,111 
5,716 
6,111 
2,609 
2,695 
2,609 
2,695 
2,695 
2,609 

50,586 

g~e..f 
Unhedged 

volume {dths) 
4,235 
8,185 

10.818 
14,667 
16.157 

6,015 
6,205 
4,598 
6,060 
2,728 
2,467 
2.531 

84,687 

5.S41 
4.589 
7.228 
7,862 
2,988 
7,289 
5,651 
7,300 
8,260 
a,276 
9,916 
8,417 

-- __ _13_3,716 

.~=cxg 
Change; in 

value unhedged 
($1,855) 
($6,049) 
($3.148} 

($21,311} 
($28,243} 

($9,774) 
($9,196) 
($7,030) 
($7,569) 
($3.587) 
($3,274) 
($3.296) 

($104,332) 

($725) 
($528) 
($773) 
($833) 
($290) 
($634) 
($373} 
($445} 
($471) 
(S447f 
($446) 
/$354) 

($6,319) 

EXHIBIT A 
:,,. -= 

-~ 
,._, 
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= 
,-=.~ 

~ 

:,,. 
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Public Service Electric and Gas Company 

Unitized Credits to BGSS-RSG 

' 
; / 

Contribution Category 

June 2015 

Credits 
($ 000) 

Interruptible Service Gas (ISG) $180 
Cogeneration $1,999 
Transportation Service Gas-Firm (n $66 
Off-System Sales $5,498 
Capacity Release $942 
Gas to Electric $2,518 
CSG Non Power ($32) 
Supplier Refunds $77 

BGSS-RSG 
Share of the 

Volumes 
(MDth) 

24 
2,382 

99 
4,058 
8,100 
9,660 
. (29) 
n/a 

No. 9886 P. ~ 3/19 

EXHIBIT B 

Unitized 
Credits 
($/Dth) 

$7.390 
$0.839 
$0.669 
$1.355 
$0. 116 
$0.261 
$1.119 

n/a 
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PUBLIC SERVICE ELECTRIC Ar-ID GAS COMPAr-lY 

B.P.U.N.J. r-!o. 15 GAS 

Thirtioth Revised Sheet No. 54 
superseding 

Twenty-Ninth Revised Sheet No. 54 

BGSS·RSG 
BASIC GAS SUPPLY SERVICE-RSCl 

COMMODITY CHARGES APPLICABLE TO RATE SCHEDULE RSG 
(Por Thorm) 

Estimated Non-Gulf COa$t Cost of Gas ............................... , ................................................. . 
Capilal Adjustment Charge (See Tariff Sheet Nos. 48 to 49) ............................................... . 
Adjusted Non-Gulf Coast Cost of Gas .................................................................................. .. 
Estimated Gulf Coast Cost of Gas ......................................................................................... . 
Adjustment to Gulf Coast Cost of Gas ................................................................................... . 
Prior period (over) or under recovery .................................................................................... .. 
Adjusted Cost of Gas ............................................................................................................. . 

$ 0.040550 
0.000000 
0.040550 
0.290370 
0.000000 
0.0083'10 
0,339230 

Commodity Charge after application of losses: (Loss Factor; 2,0%) .................................... $ 0,346015 

Commodity Charge Including New Jersey Sales and Use Tax (SUT) .................................... ~_Q,,:l_S8938 

The above Commodity Charge will be established on a level annualized basis immediately prior to the 
winter season of each year for the succeeding twelve-month period. The estimated average Non-Gulf 
and Gulf Coast Cost of Gas will be adjusted for any under· or over-recovery together with applicable 
Interest thereon which may have occurred during the operation of the Company's previously approved 
Commodity Charge filing. Further, the Company will be permitted a limited self-implementing Increase 
lf'.I thP. r:nrnmndlly Ch~r!J8 on r:ieci;:1mber 1 ~nd F~bruary 1 of each year. · These limited gcelf~ 
Implementing Increases, if applied, are to be In accordance with a Board of Public Utilities approved 
methodology. Commodity Charge decreases would be permitted at any time if applicable. 

The difference between actual costs and Public Service's recovery of these cosls shall be determined 
monthly. If actual costs exceed the recovery of tl1ese costs, at1 underrecovery or a negative balance 
will result. If the recovery of these costs exceeds actual costs, an overrecovery or a positive balance 
will result. Interest shall be appliecl monthly to the average monthly cumulative deferred balance, 
positive or negative, from the beginning to the end of the annual period. Monthly interest on neQative 
deferred balances (Ltnderrecoverles) shall be netted against monthly Interest on positive deferred 
balances (oven·ecoverles) for the annual period. A cumulative net positive interest balance at the encl 
of the annual period Is owed to customers and shall be returned to customers in the next annual 
period. A cumulative net negative interest balance shall be zeroed out at the end of the anmtal period. 
Tile sum of the calculated monthly interests shall be added to the overrncovery balance or subtracted 
from the underrecovery balance at the end of the annual period. lhe positive interest balance shall be 
rolled Into the beginning under· or over-recovery balance of t11e subsequent annual period. 

Pursuant to the Board's January 6, 2003 Order approving me BGSS price structure under Pocket No. 
GX01050304 and the BGSS Pricing Proposal appended as Attachment A to and approved in that 
Order, Public Service Electric and Gas Company may Issue a bill credit for its BGSS·RSG customers 
as detailed below. 

···-··· ~-..... BGSS-RSG Credit BGSS·RSG Credit Effective Including SUT (per therm) 1~er therm) 
April 'I, 20 'I 8 thrOltgl1 April 30, ~0·1 ~-·-· (io.14oil~oi .. · ... · ($0.1 bUUUU) ........ 
May 1, 2018 jp.000000 $0.000000 

Date of Issue: March 23, 2018 Effective: Aprll 1,2018 
Issued by SCOTTS. JENNINGS, Vice President Finance - PSE&G 

80 Park Plaza, Newark. New Jersey 07102 
Filed pursuant to Order of Board of Publlo Utilities dated September 22, 2017 

in Docket No. GR170G0589 
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!Cxhlbit D: Annual BGSS Minimum J1'lli11g Rcguircn1euts 

1. Motion, Supporting Testimony & Tariff Moclificntions 

2. 

3. 

ln support of its filing, a GDC should provide supportlng tcsllmony which itddre5ses any 

material cvcnls or nn\jur fucll11, ,1ffecli11g oilhcr lhc priur pcriud's deferred gas balance or 

its forccaslcd BGSS rute. In addition to the assucialctl motion, redlined tariff sheets 

should be provided for all proposed tmifl' changes. 

Computation of Proposed BGSS Rales 

A summary schedule shoultl show all of the forccaslcd BGSS cost components ancl 

applicable credits which comprise the basis fol' the prnposed HGSS rntes that arc to 

become eficctivc October 1. The cost components and applicable credits sho11ld be 
' provided with all material arnotmts broken out scparntcly. A plain I inglish explanation 

i111rnrrativc form r~ganling U1is summary sohcclulc should bu provided. 

Public Notice with Pt•oposetl Impact on Hills 

A copy of the Company's Public Notice should be provided with details co11ccrning lhe 

impact of the proposed BOSS rntc~ on typical gas bills at various wintcJ' thorm ulili~ation 

levels. 

4. Actual and Forecasl'ecl Refund Amounts 

Schedules sho11Jd be provided which show twltrnl ond esthnnted supplier 1·0J\111d amount11 

for the reconciliation period as well as lhe estimated supplier rcl:\111ds for the projected 

period begim1ing October L The schedule shclllld identify the supplier rc!lmds by month 

and should provide associated infurmaUon on the applicable FERC docket involved. A 

plain Hnglish explanation in narrative fol'm regurding these schedules 8hould be prnvided, 

-S. Cost of Gas Scll(!out by Component 

Monthly dl\lu showing the de1·ivation of all cost components shown on the BOSS 

Compotution Schedule should be pl\Wklcd for the recunciliation nnd projected periods. 

Tho monlhly data should also provide detail on applicuble volumes by customer 

clussification, 
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6. BGSS Contribution nml Credit Offsets 

7. 

Monthly data showing the dcrivatitln or all BOSS cost offsets, including interruptible 

ma,·gins, capacity transactions., pipeline refunds and other credits should be provided fur 

the rcconelliatlo11 and projected periods. Any applicable PERC Orders will be included. 

Please include ull calculations showing how such o!Iscts were determined. A plain 

English cxplmmtion in nanutive form should be provided regarding the above categories. 

Over/Under l{ccovcry Comparisons 

Schedules stwuld be provided which show the derivation or the monthly over or under 

recoveries plus cumulative bt1lunces for the reconciliation and projected period. Fol' the 

reconciliation period, u schedule sho11ld also show the calc\llation of tho monthly actual 

or estimated accl'lled interest. These .5chedules should include prospecli ve datu shown fo,· 

the projected period based 011 the prevailing 1,oss rate and, alternatively, based on the 

rcqucstcd BOSS rate. 

8. Wholesale Gns Pricing Assumptions 

The GDC should pt·ovidc schedules which detail the monthly gas prices for the 

reconcillation and ptojected pe1fods. The sched,iles should show the prices lltili~ctl in 

developing the existing BG8S rate and those·utilized for projecting the proposed BGSS 

rate. To the dcgrne third party price indexes or forecasts are the basis for such gas prices, 

associated docu111enlati<m sho11ld also be provided. A plait\ English explanation in 

narrnti~e form regarding Lhcse schedules should be provided. 

9, GCUA Recoveries nnd Bnlnnces 

Schedules sho11ld be provided that show monthly data for Urn GC'lJA since its inception. 

The data should provide the miamorUzcd balances, recoveries, imd accnted interest by 

month with any associated workpapcrs. 

10. Historical Service Interruptions 

A ~chediile sho11ld be provided which details any sc1·vioc ii'itc1·1·uptions during the pus! 12 

months. The schedule should show the dates ot' the intcnuptlo11s, the sel'vice c,1tegories 

2 
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affected; the number of customers affected und whether each interrLJption was operational 

or economic in nature. 

11. Gas Price Hedging A~tivitics 

The (ilJC should provide copies of its lust four qlJal1erly hedging reports as filed with the 

Board. It shoL1ld also provide a schedule covel'ing both the reconciliation and projected 

period which shows monthly gas purchase vol\1nie requirements and pl'ice hedged 

volumes broken down into discretionary and non-discretionary coniponcnts which allow 

evalLJation of compliance with the t.1JJC's established hedging objectives. A plain 

English explanation in narrative form regarding these· heclging activities should be 

provided. 

12. storage Gas Yo1Jrn1e~. Prices and mmzotiou 
Schedule~ should be pl'()vided which slmw the GDC's monthly datn for 1,N<l, Ll'(l. nnd 

pipeline stmuge volLJmes, The schedules shoLJld show volumes and dollars for balanc.es, 

injections, and withdrawals with ull data shown on a Dth busis. 

13, /\fliliatc Gas Supply Transactions . 

The.GDC's filing should have disckmn·e oCall gas supply aml capacity tnmsuctions with 

any affiliates dming the !'econciliation c>r forecasted periods, The disclosure should 

provide lhe nalure, lerms, mid conditions of any such t1·,ms,mtions, the date of the 

transactions, and evidence tlmt the gas supply m· capacity resources trnnsactions were at 

nmrket rales. PSE&G's filing shall also include a descripli cm of the principal terms of the 

Requirements Ccmlracl between PSE&G and PSEG. Energy Resources and Trade, 

14. Supply nnd Demand Datn 

Schedules should be provided that show tltc GDC's firm rcquircn1c11ts and gas suppli,1s 

by component on an anm1al, heating season and non.heating season basis, The data 

should be provided Cur the rcco11cilialion period and the two prior and two prospective 

mmm.11 period.s. 

3 
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15. Actual PenkDny Smmly nnd Demand 

The ODC should pl'ovide data for the five highest demm1d days, for each c>f the last three 

years, showing date, temperature or HDD, firm and interruptible volumes mid the sources 

of supply used to meet the associated volume requii·ement. 

16. Cnpacity Contract Changes 

The GDC filing should provide detail~ concerning any changes to ils it1lcrstatc pipeline 

contracts (entitlements, storage capacities, daily deliverability, transportallon, or. 

associated costs) which have been 111ade or occurred during lhe pasl 24 months or m·c 

planned for the next 12 months. To the degree any significant changes have been made 

or arc planned, a narrative should discuss operational und cost consequences us well as 

the rnlionalc !'or the changes.' 

17, FERC Pipeline Activitie8 

18. 

The GDC's filing should provide details on imy pending FERC dockets which would 

ailect the cost or services received from the (fDC's supplying pipelines. The GDC 

shonkl also pmvide details concerning its participation in such docke'ts and a !isling of 

any filings or testimony made by the UDC or on its behulf. 

Gas Supply Plan 

PSB&G will prepare mid include a Gas Supply Plan with details concerning the 

C<m1pany's objectives, approach, and plans for supplying gas to its residential oustomel's. 

The Gas Supply l'lan will inulude the following clements: 

• Oas l'rocurenient Okieclive.s - The Company will prnvide a general outlook 
of pricing, supply, availability, plpeline activity in areas that affect deliveries 
to the PSE&O city gate and the reliability of supply from the 11111ior prnducing 
areas available to the Company for the upcoming period. 

• Current cmd fore casted gas service requirement.I' - The Company will identify 
its fol'ecusted supply requiremenls, includillg information Oil the Company's 
current forecasting method utillied in dctcnninlng its current and fi1ture load 
requirnments (i.e. Company's Naluml Oas Sulcs Forecast report). Somces 
used to develop these forecasts should be cited and available upon request. · 
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• Projc!Cled sourc«s of cupacily ·- Tho Company will provide details regarding 
any changes in pipeline capacity, including entering into new capacity 
contracts 01· the termination of any cxisling pipeline or stornge · capacity 
contracts as well as applicable pl'ieing information subject to execution of an 
appropriate confidentiality agrccmc:ml if delermined necessury by the 
Company. 

• Ajjilia/e Relationshipa·/Asset Managemant - 'J'he Company will include 
detailed inlb!'malion concerning inlerncticms and urrungements between 
Company and anillatcs in ils supply, lmnsporlution, and st(>rnge of gas as well 
as procurement a11d ma11age111c11l of Company assets, The Company wilJ 
provi~fo details 011 how (he a1·t"J.1~lc11gth rdutiom,bip iH mainfa\incd. 

• Hedging l'/an and Stratcigy - The Company will provide details of its prior 
and cLtrrent hedged gus positions and a discussion of the results of !ts hedged 
gus pC>sitions for the prior und forecasted future periods. In addition, the 
Company will identify how it utili7.ed storage and ±lowing gas in its plan and 
u11y <>lh"r r"l"vu11l fuct,11·~ thut inl1uencecJ the Company's purclmsc plan. 

• Capcrc:ity Re/c1asedOJ;:Syswm Sales -The Company will provide a summm·y 
of prior-period capacity release and off-system sales and an estimate of these 
activities for the future period. The Company will i11eiutlc its assessment C>J' 
the v,1lue of its capacity and sales potential, as wcU as an asscssmc11t or 
market conditions for the prior period. 

The fili11g shall ulso include u listing of all e1cisting pipeline aml storage capacity 

conlrncts for which the Cmnp,1ny hcis given notice to extend or terminate d\ll'illg the 

pwvious 12 months., und all ccmtructs that were extended under evergreen provisions 

during the same period. 
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