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BY THE BOARD: 

On March 28, 2017, Jersey Central Power and Light Company ("JCP&L" or the "Company") filed 
a petition ("March 2017 Petition") with the New Jersey Board of Public Utilities ("Board") seeking 
review and approval of the amounts included in the Company's Non-Utility Generation Charge 
("NGC") deferred balance, which among other things, relate to the amounts paid by the 
Company under Board-approved contracts with non-utility generators ("NUGs"), for the period 
January 1, 2016 through December 31, 2016. By Order dated May 31, 2017, the Board 
authorized JCP&L to implement a provisional NGC rate, subject to refund. By this Decision and 
Order, the Board considers a stipulation of settlement ("Stipulation") for final rates executed by 
JCP&L, Board Staff, and the New Jersey Division. of Rate Counsel ("Rate Counsel") 
(collectively, the "Parties"), requesting that the Board approve a further decrease in the NGC on 
a final basis. 

BACKGROUND AND PROCEDURAL HISTORY 

As a result of the Board's Final Decision and Order, issued in Docket Nos. E097070458, 
E097070459, and E097070460 ("Restructuring Order"),1 the Company implemented unbundled 
rates that included a new tariff rider entitled the "Market Transition Charge," which was renamed 
the NGC effective September 1, 2004. The NGC is designed to recover, among other things, 
the portion of the costs of power purchases from non-utility generators that has been deferred 

1 In re Jersey Central Power and Light Company d/b/a GPU Energy - Rate Unbundling, Stranded Cost 
and Restructuring Filings, BPU Docket Nos. E097070458, E097070459, and E097070460 (dated March 
7, 2001). 
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on JCP&L's books to the extent it was unable to recover them in full under its regulated rates 
and market sales. 

Other specific deferred costs included Oyster Creek stranded costs, carrying costs, various 
transaction fees, including professional fees incurred in contract restructurings, and operating 
losses for the Forked River generating plant. 

MARCH 2017 PETITION 

On March 28, 2017, JCP&L filed the March 2017 Petition with the Board seeking review and 
approval of the amounts included in the Company's NGC deferred balance to the extent 
accumulated between January 1, 2016 through December 31, 2016. In the March 2017 
Petition, the Company projected that, at present rates, the net NGC deferred balance at 
December 31, 2017 would be an over-recovery of $30,836,421, after the application of over­
recovered carrying costs of $272,110. The Company proposed to decrease the composite 
Market Transition Charge/NGC ("MTC/NGC") factor from the current level of $0.005012 per 
kWh (excluding Sales and Use Tax ("SUT")) to $0.001527 per kWh (excluding SUT). The 
proposed decrease in the composite MTC/NGC factor of $0.003485 per kWh (excluding SUT) 
would result in a decrease of $69.41 million per year in NGC revenues. 

By Order dated May 31, 2017, the Board approved the implementation of provisional rates 
effective June 10, 2017 as follows: a decrease in the composite· MTC/NGC factor from 
$0.005012 per kWh (excluding SUT) to $0.001527 per kWh (excluding SUT) effective June 10, 
2017. In addition to the unsecuritized portion of the NGC, the revised composite MTC/NGC 
factor included: (1) the reduction of the OC-TBC and OC-MTC-Tax associated with the Oyster 
Creek to zero, effective May 7, 2017 as provided in the final true-up letter (year 15) dated 
February 28, 2017; and (2) the increase in the DB-TBC and DB-MTC-Tax associated with the 
securitization of Deferred BGS Transition Costs to $0.000943 per kWh (excluding. SUT) and 
$0.000509 per kWh (excluding SUT), respectively, effective June 1, 2017 as provided in the 
annual true-up letter (year 12) dated March 16, 2017. The net impact of the provisional rate 
change was a revenue decrease of approximately $69.41 million on an annual basis. 

On November 8, 2017, JCP&L filed an update to the 2016 NGC Filing ("First Update"), wherein 
the Company proposed to decrease its composite MTC/NGC factor by an additional $0.000904 
per kWh, which would result in a composite MTC/NGC factor of $0.000623 per kWh. The result 
of this additional rate decrease would be an incremental reduction in Rider NGC revenues of 
approximately $18 million on an annual basis, compared to the provisional rate that is currently 
in effect. In the First Update, JCP&L explained that the $18 million incremental decrease was 

· appropriate and necessary given the current over-recovered NGC balance. · 

On June 29, 2018, JCP&L filed the second update to the 2016 NGC Filing ("Second Update"). 
The Second Update. provided a further reconciliation· of the final true-up of the transition bond 
charge associated with the Oyster Creek securitization, and corrected the data related to 
calculation of the costs of St. Lawrence hydro power allocation that JCP&L manages as the 
"nominal recipient" on behalf of the State's electric distribution companies. Under the Second 
Update, the Company proposed to decrease the composite MTC/NGC factor by an additional 
$0.000150 per kWh, which would result in a composite MTC/NGC factor of $0.000473 per kWh. 
The result of this additional rate decrease would be an incremental reduction in Rider NGC 
revenues of approximately $21.8 million on an annual basis, compared to the current provisional 
rate. 

2 BPU DOCKET NO. ER17030306 
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The Company's March 2017 Petition requested a decrease in rates, therefore, public hearings 
were not held in this matter. In addition, no written comments from the public were received. 

STIPULATION 

Following discovery, the Parties met to discuss the issues in this matter. As a result, on August 
30, 2018, the Parties executed a Stipulation to finalize rates in this matter. The Stipulation 
provides for the following:2 

· 

1. The Parties agree that, as per the schedules attached to the Stipulation, the Company's 
ending deferred NGC balance at December 31, 2016 amounted to an under-recovery of 
$6,816,123, after the application of under-recovered carrying costs of $12,875,784. See 
Attachments A, B and C of the Stipulation. 

2. The Company's ending deferred NGC balance at December 31, 2017 will be reviewed in 
the Company's 2017 NGC filing. 

3. The Parties also agree that, in light of the expiration of many of the Company's long-term 
NUG PPAs and the over-recovered NGC deferred balance, .it is appropriate for the 
current provisional composite MTC/NGC factor of $0.001527 per kWh to be set as the 
final rate in this proceeding. 

4. The Parties further agree that the interest rate applied to the NGC deferred balance will 
be set to an interest rate equal to the rate on seven-year constant maturity Treasuries, 
as shown in the Federal Reserve Statistical Release on or closest to January 1 of each 
year, plus sixty basis points, ("Carrying Cost Rate"), until changed by a future Board 
Order. The Parties agree that the Carrying Cost Rate is currently 2.98%. The annual 
compounding date remains January 1 of each year. 

5. To the extent not otherwise recovered in rates, JCP&L shall also be authorized to 
continue to defer: (i) all additional reasohable and prudent amounts paid to NUGs under 
Board-approved agreements; (ii) the reasonable and prudent .all-in costs associated with 
JCP&L's interest in the Yards Creek pumped storage generating facility ("Yards Creek"), 
and (iii) other reasonable and prudent costs previously approved by the Board for 
recovery through the NGC, net of related revenues received from the sale of NUG and 
Yards Creek output into the PJM market, incurred and deferred subsequent to 
December 31, 2016, together with accrued interest thereon, for review and inclusion in 
future annual NGC filings and recovery through related adjustments to the Company's 
Rider NGC, subject to the Board's review and approval. 

6. The Parties also agree that, upon the effective date of the Board's written Order 
approving the Stipulation, all elements of the 2016 NGC Filing shall all be deemed 
closed and resolved, except as follows: (1) the issue of the New York ISO and PJM 
Network Integration Transmission Service costs related to the St. Lawrence hydro power 
for 2016, as raised in JCP&L's Second Update, shall remain open and subject to review 
in the Company's 2017 NGC filing; and (2) any data for calendar year 2017 shall be 
subject to review in the Company's 2017 NGC filing. 

2 Although described in this Order, should there be any conflict between this summary and the Stipulation, 
the terms of the Stipulation control, subject to the findings and conclusions contained in this Order. 
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The Board has carefully reviewed the record to date in this proceeding, including the March 
2017 Petition, the First Update, the Second Update and the attached Stipulation. The Board 
FINDS that the Stipulation is reasonable, in the public interest, and in accordance with the law. 
Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein. 

The Board HEREBY APPROVES, as final, a composite MTC/NGC factor of $0.001527 per kWh 
(excluding SUT). As a result of the Stipulation, customers will see no change in their monthly 
bills. 

The Board HEREBY DIRECTS the Company to file the appropriate revised tariff sheets 
conforming to the terms of this Order by October 1, 2018. 

The Company's costs, including those related to the NGC deferred balance, remain subject to 
audit by the Board. This Decision and Order shall not preclude nor prohibit the Board from 
taking any actions determined to be appropriate as a result of any such audit. 

The effective date of this Order is September 27, 2018. 

DATED: C\. \ \""\ \ \'"E, BOARD OF PUBLIC UTILITIES 
BY: 

JOSEPH L. FIORDALISO 
PRESIDENT 

~~ UPENDUHNUKuLA 
COMMISSIONER 

ATTEST: 
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D~E~~ 
COMMISSIONER 

~-
ROBERT M. GORDON 
COMMISSIONER 
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